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MIA TALKS MAY LEAD TO OFFICIAL SRV-U.S. TIES 


0W280556 Beijing XINHUA in English 0543 GMT 28 May 87 


[Text]! Hanoi May 27 (XINHUA) -- The United States and Vietnam seem to have taken the 
missing in action issue out of freeze when a U.S. official said today that progress had 
been made in setting the stage for high-level discussions. 


“Both sides have had very productive and frank discussions" and “hopefully an agreement 
can be reached solving the question of Americane missing in Vietnam and other 
humanitarian issues," said Richard Childress, member of the U.S. National Security 
Council. 


Childress, head of a U.S. team, which arrived here Monday for talks with Vietnamese 
officials on a proposed visit to Hanoi by U.S. President Ronald Reagan's special envoy 
John Vessey. He held talks with Vietnamese Deputy Foreign Minister, Dinh Nho Liem for 
two hours today. He returns home Thursday. 


Efforts to resolve the fate of some 1,800 U.S. servicemen listed as missing in action 
(MIA) in Vietnam have been at a stalemate since last November, when Hanoi refused to 
return MIA remains. Technical experts of both countries have not met for eight months, 
although they are supposed to meet six times a year. 


Dinh told reporters that his talks with Childress have “enabled both sides to 
understand each other's position. Both sides are making active preparation for 
Vessey's visit.” 


Vietnam will respond on the details of Vessey's visit, he said. 

He hinted that Vietnam many raise issues on bilateral relations and other interests 
when Vessey visits Hanoi, although the United States has held that the MIA issue is a 
humanitarian matter, and should be separated from talks on normalization of relations 
and other political questions. 


If Vessey could make his Vietnam trip, he would be the highest ranking U.S. officia' to 
visit Vietnam in 10 years. 


Diplomats here believe that the MIA issue may become an opportunity for Hanoi to try to 
open official relations with the United States. 


RENMIN RIBAO VIEWS INTERNATIONAL MONETARY REFORM 


HK270833 Beijing RENMIN RIBAO in Chinese 25 May 87 p 7 


("Special Commentary" by Li Qingyun (2621 1987 0061): ‘“seform of the International 
Monetary System as Viewed From the Slumping U.S. Dollar“ -- first paragraph printed in 
boldface] 


[Text] Since the disintegration of the fixed exchange rate system centering on the 
U.S. dollar in the 1970's, the international monetary system has entered the era of a 
floating exchange rate system. But this system is also liable to lead to various 
problems, such as considerable fluctuation in exchange rates of major Western 
currencies. In an attempt to stabilize exchange rates, Western countries have put 
forward several reform schemes, such as instituting the "exchange rate target range," 
but there are numerous difficulties in putting them into practice. 
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Over the past few months, the exchange rate of the U.S. dollar against the yen has 
continued falling, reaching successive new postwar lows. Because all this happened 
after the finance ministers of the six Western countries reached the Louvre Agreement 
on stabilizing the exchanges rates of major currencies and stepping up economic policy 
coordination among Western countries, people cannot help asking: What is wrong with 
the existing international monetary system? What are its prospects for development? 


Before the 1970's, the international monetary system was the so-called Bretton Woods 
system established in July 1944. It was a fixed exchange rate system centering on the 
U.S. dollar, with the dollar maintaining a fixed parity with gold, and with the other 
currencies linked to gold through being pegged to the U.S. dollar. Starting in the 
1960's there was a U.S. balance of payments deficit. With the U.S. dollar flowing out 
in large quantities, people began to worry whether the rate of exchange between the 
U.S. dollar and gold could be maintained. Some countries exchanged U.S. dollars for 
gold, which drastically reduced U.S. gold reserves. Since the 1970's, the situation in 
the U.S. international balance of payments has deteriorated. In 1971 an adverse 
international balance of payments emerged for the first time. In the same year, the 
United States suddenly announced the devaluation of the U.S. dollar and the suspension 
of exchanging U.S. dollars for gold according to the official price. This touched off 
a mighty uproar in the world. In 1973 the U.S. dollar was devalued for the second time 
and major developed countries in the West in turn adopted floating exchange rates. As 
a result, the Bretton Woods system disintegrated and the international monetary system 
entered an era of floating exchange rates. 


The implementation of the floating exchange rate system has eased the dollar crisis 
threat to the international monetary situation, but it also brought about new problems, 
the most conspicuous of which is the great fluctuation in exchange rates. 


Floating exchange rates are chiefly determined by changes in supply and demand on the 
foreign exchange market. Various relevant factors, such as balance of trade, capital 
flow, and people's expectations of future changes in the exchange rates, have some 
effects on exchange rate fluctuations. Moreover, economic growth rate, unemployment 
rate, inflation rate, and interest rate also affect the stability of the exchange 
rates. Violent fluctuations in exchange rates can bring much damage to the world 
economy. They increase the risks of such economic activities as international trade 
and investment; they make the management of currency reserves more difficult; and they 
stimulate speculation in foreign exchange, which in turn further intensifies exchange 
rate fluctuations and threatens the stability of the international monetary market. 
Violent fluctuations in exchange rates deal an especially serious blow to developing 
countries. The financial trade in these countries is underdeveloped. This makes it 
difficult for them to offset the risks of exchange rate fluctuations. 


Since the 1980's there has been an increasing call from the international community to 
stabilize exchange rates of the major currencies. Seeking ways to stabilize the 
exchange rates of currencies has thus “#come a major topic in reforming the existing 
international monetary system. 


The first scheme is to put into effect the “exchange rate target range." The main 
contents of this scheme, which was first put forward by France, is to set an upper and 
a lower limit for the currencies. This proposal is supported by developing countries 
who are inclined to the implementation of the fixed exchange rate system, but opposed 
by such countries as Britain, West Germany, and Japan. [paragraph continues] 
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The United States does not agree to it either. Opponents hold that the proposal is 
unrealistic, that the target range is hard to fix, and that the target range cannot be 
maintained even if it is fixed. For this reason, it seems difficult to implement this 
scheme in the near future. 


The second scheme is the “policy target indicator" put forward by the Group of 10. 
According to this proposal, it is insufficient to ensure the stability of exchange rate 
through intervention on the foreign exchange market alone, and the key lies in 
stabilizing the economies of the relevant countries and coordinating interna-ional 
economic activities. Therefore, it is necessary to coordinate the economic policies of 
the relevant countries according to a series of policy targets, such as economic growth 
rate, unemployment rate, inflation rate, interest rate, and other indexes, and to 
strengthen the supervisory role of the International Monetary Fund in order to develop 
and maintain rational exchange rates. 


This proposal has been widely discussed among the members of the International Monetary 
Fund and was fully reflected in the Louvre Agreement. 


The process of producing the Louvre Agreement and the development of events since its 
publication show that it is difficult to reach an agreement but it is even more 
difficult to put one into practice. The road to reform of the international monetary 
system is rugged and rough and the work to stabilize the exchange rates and to 
coordinate policies is also far from plain sailing. 


In stabilizing existing exchange rates, there are two extremely important issues. The 
first is the level at which the exchange rates should be stabilized. The relevant 
countries have not reached a consensus on whether to stabilize them at the level of the 
Paris finance ministers’ meeting at the beginning of this year or at the current 
level. The second is that the United States and Japan do not match their earlier 
promises on stabilizing the exchange rates with actual words and deeds at a later 
date. These two issues are very unfavorable to exchange rates stability. 


The Louvre Agreement stipulates that it is necessary to use various economic indexes to 
coordinate the medium-term economic targets of various countries. However, there are 
still many difficult problems to be solved on how to coordinate them. Moreover, the 
essence of policy coordination is the coordination of interests. Coordination itself 
is a bargaining process. 


Trade protectionisw is the sternest and most effective bargainirg chip. Adopting a 
laissez-faire attitude toward changes in the exchange rate, such as the fal! ing rate of 
the U.S. dollar against the yen, has also become a weapon or a tactic. For now, the 
key to policy coordination and exchange rate stability in the near term lies in whether 
or not the United States and Japan can make a compromise. 


GU MU_ON FOREIGN INVESTMENT FIGURES AT UN MEETING 


0251250 Beijing XINHUA in English 1227 GMT 25 May 87 
[Text] Beijing May 25 (XINHUA) -- China has given the go ahead to 382 new foreign 
investment enterprises, involving 550 million U.S. dollars, in the first four months of 
this year, a senior Chinese official and here today. 


Both figures are higher than those of the corresponding period last year. 
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State Councillor Gu Mu released the statistics at a meeting on foreign investment in 
China sponsored by the United Nations Centre on Transnational Corporations (UNCTC) in 
cooperation with the Chinese Ministry of Foreign Economic Relations and Trade. The 
meeting opened at Bei jiug's Great Wall Hotel today. 


He attributed the increase in foreign investment to improvements in the investment 
climate. [t is particularly encouraging that export-oriented and advanced technology 
enterprises have increased markedly." 


Gu pointed out that in the past few years, China has developed many laws and 
regulations related to foreign investment. It has also signed agreements to protect 
investments with 18 countries. Double taxation agreements have been made with 17 
countries. As well, infrastructure services in many investment areas have been greatly 
improved, he added. 


Gu Mu believes the reform and open policy have been supported wholeheartedly by the 
Chinese people, aud that the government will not change the policy. On the contrary, 
he said, China will open still wider to the outside worid and try to use foreign funds 
more effectively by importing advanced technology and by earning more from exports. 


Statistics show that from 1979 to 1986, China had approved the establishment of more 
than 7,800 foreign investment enterprises which brought in 6.6 billion U.S. dollars to 
China. The vast majority of these enterprises have yielded good returns. 


The meeting at the Great Wall Hotel is being attended by senior officials and 
specialists of 15 multinational corporations from 10 countries and regions. Also 
present are high ranking officials from various commissions and ministries of the 
Chinese Government. 


YAO YILIN MEETS FOREIGN CORPORATE, UN LEADERS 


0W261915 Beijing XINHUA in English 1506 GMT 26 May 87 


{Text] Beijing, May 26 (XINHUA) -- Chinese Vice-Premier Yao Yilin said here today that 
there is a great future for economic cooperation between China and transnational 
corporations. Yao made this remark at a meeting here this afternoon with Peter Hansen, 
executive director of the United Nations Center on Transnational Corporations, and 
representatives of 15 transnational corporations from ten countries and regions, who 
are here attending a meeting on foreign investment in China. 


Yao told the visitors that while China has an expanding market it is short of capital 
and technology, whereas transnational corporations and other foreign enterprises have 
plenty of capital and technology but need markets. 


China wiil continue its open policy and draw outside capital for a long time to come, 
which meuns that China will continue its cooperation with foreign enterprises for a 
long period, he said. 


He said he was pleased with discussions on substantial issues concerning foreign 
investment in China at the meeting on foreign investment in China and said that the 
meeting will help promote cooperation between China and transnational corporations. 


Hansen told Yao that the ‘meet ing was successful with some unexpected good results. 


— 
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YANG'S U.S. VISIT ‘OF VITAL POLITICAL SIGNIFICANCE’ 


0281150 Beijing XINHUA Domestic Service in Chinese 0757 GMT 28 May 87 


[Text] Los Angeles, 27 May (XINHUA) -- When the Chinese Government delegation 
concluded its visit to the United States and was going to depart for Canada, Vice 
Foreign Minister Zhu Qizhen, who accompanied Vice Chairman Yang Shangkun on the visit, 
made the following remark in an interview with Chinese reporters here today: The 
Chinese delegation’s visit to the United States was of vital political significance. 
the visit was successful in that it was conducive to increasing the mutual 
understanding between China and the United States and promoting the development of the 
frie.dship between the two peoples. 


The Chinese Government delegation, with Vice Chairman Yang Shangkun as its head and 
State Councillor Fang Yi as its deputy head, began its official visit to the United 
States on 15 May. During the delegation's stay in the United States, Vice Chairman 
Yang Shangkun met or held talks on separate occasions with U.S. President Reagan, Vice 
President Bush, Secretary of State Shultz, Defense Secretary Weinberger, and some 
congressmen. They exchanged vieve on international issues of common concern and on 
questions concerning bilateral relations. The two sides came to understand further 
each other's stand. They shared identical or similar views on certain issues, but had 
different views on others. The Chinese side stressed that the Taiwan issue remains a 
main obstacle in Sino-U.S. relations, that China's reunification will be in the 
interest of the steady development of Sino-U.S. relations, and that the U.S. Government 
can accomplish something on this issue [zai ci wen ti shang shi ke yi you suo zuo wei 
di]. Both sides expressed willingness to continue the political consultations and 
strengthen economic and trade cooperation as well as exchanges in the fields of 
culture, science, technology, education, and military affairs. Both sides held that 
there is great potential for developing Sinc-U.S. relations, and believe that the 
common principles set forth in the three Sino-U.S. communiques will enable the 
relations between the two countries to develop in greater depth and breadth. 


Yang Shangkun and deputy leader of the delegation Fang Yi made broad contacts with 
noted people of various communities in the United States, briefing them on China's 
current political and economic situation, as well as domestic and foreign policies, and 
streesing that China will change neither its policies of reform, openness to the 
outside world, and invigoration of the <conomy; nor its independent and peaceful 
foreign policy; nor the willingness to continue developing its friendly relations with 
the United States. 


In addition, fang Shangkun, Fang Yi, and other members of the delegation held cordial 
meetings and discussions with Americans of Chinese origin, Overseas Chinese, and Taiwan 
compatriots in the cities they visited, conveying to these people cordial regards from 
the Chinese Government and people. Yang Shangkun emphatically elaborated the one 
country, two systems" principe and answered their questions. The principle of 
peaceful reunification and one country, two systems,” he stressed, will not be changed 
but will be upheld on a long-term basis. He expressed the hope that the broad masses 
of Chinese deacendants, Taiwan compatriots, and Overseas Chinese would strive 
continually to play the role of a bridge for Taiwan's return to the motherland and 
China's ultimate reunification. 


At a welcoming banquet in Los Angeles attended - some 800 Chinese descendants, 
Overseas Chinese, and Taiwan compatriots, Yang Shang: explained why China must uphold 
the party's leadership and the socialist road whi persisting in its policies of 
conducting reforms, opening to the outside world, and invigorating the economy. In 
particular, he pointed out the speciic meaning and policy of opposing bourgeois 
liberalization. 
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Visit Successful 


0W281154 Beijing XINHUA in English 1146 GMT 28 May 87 


("Chinese Government Delegation's Visit to U.S. Successful, Says Chinese Official“ — 
XINHUA headline] 


[Text] Los Angeles, May 27 (XINHUA) — The Chinese Government delegation's visit to 
the United States was successful in promoting understanding and relations between the 
two countries, a senicr Chinese official said here today. 


Zhu Qizhen, member of the delegation and vice foreign minister, said that China and the 
United States have obtained a better understanding of each other's positions on 
bilateral relations and international issues of mutual concern through talks between 
Yan Shangkun, head of the delegation, and U.S. President Ronald Reagan, Vice President 
George Bush, other senior U.S. Government officials and Congress leaders. 


The Chinese Government delegation is winding up its 13-day visit to the United States 
and to fly from here to Canada this afternoon. In an interview with Chinese reporters 
before departure, Zhu refered to the delegation's trip as an important political 
visit" by Chinese leaders to the United States this year. 


During the talks, he said, the Chinese side pointed out that the Taiwan question is 
still a main obstacle to Sino-U.S. relations. China hopes the United States will 
contribute to the peaceful reunification of China, which will in turn benefit a stable 
development of Sino-U.S. relations, Zhu said. 


Both sides expressed the willingness to continue their political consultations, 
strengthen economic and trade cooperation and promote exchanges in the cultural, 
scientific and technological, educational and military fields, he added. 


During their stay here, Yang and Fang Yi, Chinese state councilor and deputy head of 
the delegation, also met with many prominent personages from all circles and briefed 
them on China s current political and economic situation as well as China's domestic 
and foreign policies. 


They reiterated that China's policies regarding reforms, opening to the outside world 
and enlivening the economy will not change. And it will not change its peaceful 
independent foreign policy and its desire to develop friendly relationship with the 
United States either. 


In his meetings with representatives from local Chinese communities, Yang Shangkun 
reiterated that the Chinese Government will insist on the peaceful reunification of 
China in the concept of “one country, two systems" and this policy will remain 
unchanged for a long time to come, according to the vice foreign minister. 


He observed that visits between Chinese and U.S. leaders have helped improve the 
relations between the two countries. 
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ROUNDUP VIEWS DEVELOPMENTS IN U.S. GULF POLICY 


0W271034 Beijing XINHUA in English 1010 GMT 27 May 87 
{"Round-up: Reagan To Decide on U.S. Gulf Policy” -- XINHUA headline] 


[Text] Washington, May 26 (XINHUA) -- U.S. President Ronald Reagan meets this week 
with his national secur i y advisers to discuss the policy in the Gulf, including the 
plan for American Navy ships to escort Kuwaiti oil tankers flying U.S. flags through 
the Gulf. 


White House Spokesman Marlin Fitzwater said today, "The basic rules of engagement have 
been made," and indicated that 11 of Kuwait's 22 oil tankers will be reflagged around 
June 1 under the U.S. banner and receive protection from U.S. forces ir the Gulf. 


Other U.S. sources said they still have to work out the precise military rules of 
engagement and strategy to win the cooperation of other countries in sharing the burden 
of protecting the Gulf. 


Meanwhile, the U.S. Navy, in a first step toward taking on expanded duties in the Gulf, 
escorted a Kuwaiti merchant ship carrying American-made M-60 tanks to Bahrain on Monday. 


The Defense Department said in a statement issued later today that it decided to offer 
escort protect ion to the vessel because it is important that the United States remain 
a reliable supplier of defense items to friendly countries.” 


"On a case-by-case basis, given the situation in the Gulf, we will escort shipments to 
friendly non-belligerent countries," the Pentagon said. 


The United States and Kuwait have been discussing the details about reflagging Kuwaiti 
vessels as American ones to protect their shipping in the Gulf from possible attack: by 
Iranian missiles. 


The United States has also informed Kuwait of its concern that the leasing of three 
Soviet tankers for transporting Kuwaiti oil through the Gulf would offer a pretext for 
additional Soviet Navy forces to move into the Gulf. 


Last week's attack on an American missile guide frigate, the U.S.S. Stark, hit by two 
French-built Iraqi Exocet missiles, killing 37 8. crew members, has stirred new 
controversy in Congress, which is questioning the validity and wisdom of the plan to 
protect Kuwaiti vessels as it might draw the United States directly into the Iran-Iraq 
war, now nearly seven years old. 


President Reagan, in response to the Iraqi missile attack, which both Iraq and the 
United States say was an accident, has put U.S. forces in the Gulf on a higher state of 
alert and warned Iran and Iraq that any aircraft of either country showing hostile 
intent will be fired on. 


Reagan said in another occasion, "We're going to do what has to be done to keep the 
Gulf open“ because it is an area of utmost importance to us. 


However, Congress and the White House are increasingly at odds over administration 
plans to expand the American naval presence in the Gulf. The United States has 
maintained a presence in the Gulf since 1949. 
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The Senate last week voted overwhelmingly to require the Reagan administration to give 
Congress classified details before implementing an agreement with the Kuwaiti 
Government to put U.S. flags on its tankers and provide military escorts through [the] 
Gulf region. 


Some lawmakers argued that Congress should have been informed under the War Powers Act 
about the protection of Kuwaiti tankers in the Gulf. 


The War °owers Act is intended to make deployment of American forces in hostile 
situations subject to congressional approval. 


For the moment, White House officials contend the War Powers Act does not apply. Their 
argument is that the attack on the U.S.S. Stark is an accident and the incident was not 
symptomatic of an escalated level of tension that meets the “imminent hostilities" 
threshold of the war powers resolution. 


Meanwhile, administration officials continued to defend their intention to agree to 
Kuwait's request to register its tankers under the American flag. 


Defense Secretary Caspar Weinberger said in a Sunday television interview that the 
American protection offered Kuwaiti tankers will deter attacks on Gulf shipping. 


He asked the Arab nations of the Gulf to provide landing rights and other support for 
U.S. aircrafts that would patrol the waterway, protecting oil tankers and their uaval 
escorts. 


Speaking yesterday to reporters traveling with him to a meeting of NATO's Defense 
Planning Council in Brussels, Belgium, Weinberger urged NATO allies to contribute to 
American efforts to guarantee freedom of navigation in the Gulf. 


But European and Arab officials have reportedly said they were not at all pleased by 
Weinberger's suggestions that the industrialized allies and Arab states could help 
provide an umbrella of air cover for the Gulf. 


Iran‘s Ambassador to the United Nations, Seyed Rajaie-Khorassani, has warned that his 
country will not be deterred by U.S. actions in the Gulf. 


Interviewed on a U.S. television on Sunday, the ambassador declared, If my country has 
the intention of attacking a Kuwaiti tanker, it will continue with that policy 
regardless of whose flag it is carrying." 


More than 200 commercial vesse ls have been attacked in the Gulf by Iran and Iraq since 
they launched the so-called "tanker war" in 1984. 


ZHANG JINGFU MEETS NOTRE DAME UNIVERSITY PRESIDENT 


OW280940 Beijing Television Service in Mandarin 1300 GMT 25 May 87 


{Text} state Councillor Zhang Jingfu met with Edward Marlowe, president of the 
University of Notre Dame, and his party from the United States this afternoon in the 
Great Hall of the People. 
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XINHUA INTERVIEWS SOVIET OFFICIAL ON WACE HIKES 


0290606 Beijing XINHUA in English 0554 GMT 29 May 87 


{“Enterprises, Not State, To Pay For Wage Hikes, Soviet Official Says (by Zheng Kui)” 
— XINHUA headline] 


[Text] Moscow, May 29 (XINHUA) — Soviet engineers and other skilled workers can expect 
wage hikes only if the enterprises they work for raise enough funds on their own to do 
so, because the government will not step in to subsidize wage reform, according to an 
official in Moscow. 


The Communist Party and the Soviet Council of Ministers adopted a resolution last 
August providing for a five-year, step-by-step wage reform program. The reform is 
designed to raise pay scales for skilled workers, engineers and technicians, whose pay 
has lagged behind that of regular workers. 


Viktor Pavlov, deputy chief of the wage department of the State Committee for Labor and 
Social Questions, told XINHUA in an interview that the wage reform resolution states 
that enterprises wanting to raise the pay for their skilled employees will bear the 
full resonsibility for the additional costs. - 


The state will not fund such wage increases, as was the case in the past, he said. 


Pavlov said That between 1982 and 1985 the state treasury appropriated huge sums of 
money for wage hikes, but these raises failed to achieve the desired results. 


He said the State Committee was now in a position to allow more frequent wage increases 
without having to add to the state's financial burdens thanks to reforms that have made 
enterprises more independent and self-funding. 


The on-going wage reform “represents a step forward and its orientation is correct 
although not all problems have been solved,” Pavlov said. 


He expressed disapproval of suggestions by some scholars that unified wage standards 
for all workers be renounced and wages be decided by individual enterprise. Pavlov 
said doing so would mean abandoning the socialist principle of distribution according 
to work. 


Pavlov said plans have been drawn up to substantially raise wages of engineers and 
technicians, whose average incomes a e now lower than those of workers. This explains 
why engineers have lower social status and is impeding scientific and technological 
progress, he said. Under the plans, people fresh from universities and colleges could 
earn more than average skilled workers, according to Pavlov. 


Directors of enterprises now enjoy more authority in deciding the income leve s for 
engineers and technicians according to their competence and job performance, he said. 


He said provisions specified in the resolution would remain in force for at least five 
to seven years, and the committee is preparing plans for further wage reform at the 
beginning of next century. 
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GORBACHEV CITED ON RELATIONS WITH PkC, CAMBODIA 


0W230311 Reijing in Russian to the USSR 1800 GMT 21 May 87 


[Text! As the Soviet newspaper PRAVDA reported on 20 May, Soviet leader Gorbachev, 
answering questions put to him by the editorial office of the Italian newspaper 
L'UNITA, stated that the Soviet Union is actively working toward normalization of 
Soviet-Chinese relations. He cited facts «concerning development of bilateral relations 
in the economic, trade, scientific and technical, and cultural spheres, and said that 
currently the relations between the USSR and the PRC have not yet been normalized 
entirely. 


Speaking about one of the main obstacles on the way to the total normalization of 
Chinese-Soviet relations - - the question of military occupation of Cambodia by Vietnam, 
with the support of the Soviet Union — Gorbachev insisted that it »as not a question 
concerning Soviet-Chinese relations. Nevertheless, he emphasized that both the Soviet 
Union and China should be concerned with solving the Cambodian problem. A political 
solution is the only choice for the Cambodian problem, he noted. He did not say, 
however, how to reach a political solution of the Cambodian question. 


USSR STEPS UP MIDDLE EAST DIPLOMATIC OFFENSIVE 


0W280413 Beijing in Russian to the USSR 1800 GMT 25 May 87 
[Station review: Increased Soviet Diplomatic Efforts in Middle East] 


[Text]! Over the past year or so, a new situation has developed in the world. As part 
of an important aspect of Gorbachev's global foreign policy, the Soviet Union has 
restructured its policy in the Middle East. 


By strengthening old and establishing new ties with certain Middle East countries, the 
Soviet Union is actively searching for new areas of diplomatic activity. For example, 
it established diplomatic relations with two Gulf states -- Oman and the United Arab 
Emirates, and made diplomatic contacts and held talks with Israel and Saudi Arabia. 
Soviet-Egyptian relations, which have been under considerable stress since the 1970's, 
have been normalized. 


Moreover, at the invitation of the Soviet Union, the Saudi minister of petroleum and 
mineral resources and the Iraqi deputy prime minister and foreign minister have visited 
Moscow. In the face of a possible breakthrough in the Middle East, the Soviet Union 
activated its diplomatic efforts in the region to facilitate the formation of an 
international conference to achieve peace there. 


As far back as June 1984, the Soviet Union put forward a proposal for an international 
conference to achieve peace in the Middle East under the auspices of the five permanent 
members of the UN Security Council. Gorbachev, during his talks with French President 
Mitterrand in July last year, proposed to call a meeting of the five permanent members 
of the UN Security Council to discuss the Middle East problem. With this in mind, in 
the middle of April of this year, Demichev first deputy chairman of the USSR Presidium 
of the Supreme Soviet, made a trip to the Middle East. During his stay in Jordan, he 
spoke unambiguously in favor of a preparatory committee for the formation of an 
international conference on the Middle East. 
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In the first half of April, Vorontsov, USSR first deputy foreign minister, acting as a 
special representative of the general secretary of the CPSU, visited ria and 
Algeria. Following this, Petrovskiy, USSR deputy foreign minister, made a trip to the 
United Arab Emirates, Oman, and Iraq. He handed the leaders of these countries letters 
from Gorbachev, and held talks with them on questions of greatest interest to che 
countries in this region — the question of the Iran-Iraq war, the international Middle 
East conference, navigational passage in the Gulf, and so forth. 


Many also took notice that, under the influence of the Soviet Union, the PLO regained 
unity, and the 18th session of the Palestine National Council took place in the middle 
of April. Also, at the invitation of the Soviet Union, President al-Asad of Syria 
visited Moscow. 


All this has a direct relation on Gorbachev's aspiration to, above all else, hold a 
meeting of the five permanent members of the UN Security Council, followed by an 
international Middle East conference to discuss peace, held under UN auspices, which 
would include all parties in the Arab-Israeli conflict. 


With this aim in mind, Gorbachev even told Al-Asad that the absence of diplomatic 
relations between the USSR and Israel cannot be seen as normal. 


Recently, the Soviet ambassador to the United States even told the Israeli foreign 
minister that the USSR was prepared to resume diplomatic relations with Israel. Since 
Egypt and Israel signed the Camp David Agreement in 1979, the United States has 
attempted to force the Soviet Union into taking a back seat, and to adopt a peaceful 
process in its diplomatic policies in the Middle East, as well as to take a leading 
role in the [words indistinct] in the Middle East. 


However, because the United States has long stood at Israel's side, the peaceful 
process in the Middle East is far from being totally implemented. 


The U.S. bombing of Libya, the threat of the U.S. Navy to Lebanon and particularly, the 
actuality of U.S. arms deals with Iran, have seriously tarnished the U.S. image, and 
have caused among the countries of the Middle East -- especially the Arab countries who 
previously had cordial relations with the United States -- doubts and mistrust of the 
United States. 


Simultaneously, the Soviet Union took advantage of this and increased its diplomatic 
offensive. 
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JAPANESE DEFENSE CHIEF ARRIVES IN BEIJING 


HK290846 Hong Kong AFP in English 0326 GMT 29 May 87 


[Text] Beijing, May 29 (AFP) -- Japanese Defense Chief Yuko Kurihara arrived here 
Friday for a week-long official visit, it was announced here. 


Observers say the trip is aimed at allaying Chinese fears that Japan — which occupied 
key portions of China before and during World War II — might be rebuilding its armed 
forces. 


A Japanese diplomatic source said it was unlikely Mr Kurihara would be meeting top 
leader Deng Xiaoping. Mr Deng recently expressed fears about increased Japanese 
defense spending and what he called resurgent “militaristic” tendencies in Japan. 


Sino-Japanese relations lave also been strained by a Japanese court decision in 
February awarding the ownership of a Chinese students dormitory in Kyoto to Taiwan 
rather than Communist China. 


Mr Kurihara, Director-General of the Japanese Defense Agency, was to meet Friday with 
National Defense Minister Zhang Aiping, and Saturday with People's Liberation Army 
(PLA) Chief General Yang Dezhi and Vice Premier Wan Li. 


He leaves Beijing Sunday to visit the Qingdao Naval Base in northeast China, and PLA 
installations in Chengdu, Hangzhou and Shanghai, an informed Japanese source said. 


NAKASONE QUITS PLAN FOR 1987 GORBACHEV VISIT 


0W270839 Beijing XINHUA in English 0817 GMT 27 May 87 


[Text]! Tokyo, May 27 (XINHUA) — Prime Minister Yasuhiro Nakasone said Tuesday that he 
has abandoned his plan to invite Soviet leader Mikhail Gorbachev to visit Japan this 
year, the YOMIURI SHIMBUN reported today. 


Nakasone made the decision after hearing a report by Japanese diet member (parliament ) 
Yoshio Sakurauchi, who had just returned from his Moscow trip, the daily said. 


Sakurauchi told the prime minister that Soviet officials cited the expiration of 
Nakasone s term in October and the instabilty of U.S. President Ronald Reagan's 
administration as two of the main reasons for Gorbachev's unwillingness to make the 
Toyko trip. 


"Il am afraid (Gorbachev's Japan visit) will be possible in the future, [passage as 
received] said Nakasone, whose term expires on October 31. 


Gorbachev had planned to visit Japan this year, but so far there have been no signs 
that the Soviet Union has placed it on the agenda. 
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NAKASONE AVOIDS VISITING YASUKUNI SHRINE 


0W260946 Beijing XINHUA in English 0934 GMt 26 May 87 


[Text] Tokyo, May 26 (XINHUA) — Prime Minister Yasuhiro Nakasone told the Japanese 
Diet (parliament) Monday that this yeza he will not pay an official visit to the 
Yasukuni Shrine in Tokyo, dedicated to those fallen in war, the ASAHI SHIMBUN a 
national Japanese newspaper reported today. 


“It is against Japan s national interest to be isolated in the world by paying an 
official visit to the Yasukuni Shrine, Nakasone said while testifying before the lower 
house foreign affairs committee. 


Yasukuni is a Shinto shrine where memorial ceremonies are held for the war dead, 
including war criminals sentenced at the Far East tribunal. 


“As the official visits to Yasukuni in the past touched off suspicions from Japan's 
neighboring nations, we adopted a prudent policy last year," the daily quoted hin. 


Nakasone paid an official visit to the shrine in August 1985, but made no further 
visits vollowing blunt criticism from neighboring countries. 


The prime minister cited the upcoming 50th anniversary of the 1937 Marco Polo Bridge 
(Lugougiao) incident on July 7 as one of the reasons for skipping the shrine visit. 


The Marco Polo Bridge, near Beijing, was the scene of a shootout between Japanese and 
Chinese troops which led to an all-out war of aggression against China by Japan. 


JAPAN REAFFIRMS FREEZE ON ECONOMIC AID TO SRV 


0W230810 Beijing XINHUA in English 0728 GMT 23 May 87 


[Text] Tokyo, May 23 (XINHUA) -- Japan has not changed its policy of freezing economic 
aid to Vietnam, despite the decision by a Japanese company to expand its trade with 
Vietnam, the SEKAI NIPPO newspaper today quoted a Foreign Ministry official as saying. 


Kimio Fujita, director of the Asia Department of the Foreign Ministry, made the 
statement Friday in a meeting with ambassadors from the Association of Southeast Asian 
nations — Brunei, Indonesia, Malaysia, the Philippines, Singapore and Thailand, the 
daily said. 


ASEAN lodged a protest with Japan last month over the announcement by Nissho Iwai, a 
Japanese private trading house, that it would set up an office in Hanoi to expand its 
trade with Vietnam. 


The Japanese Government froze economic aid to Vietnam when Hanoi invaded Kampuchea at 
the end of 1978. 


Fujita said that what Nissho was doing is entirely private trade and the government 
could not interfere in it. 


But he said that the government had warned all trading companies against possible moves 
that might touch off misunderstanding from neighboring countries. 
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BEIJING RADIO ON SIGNIFICANCE OF KIM IL-SONG VISIT 


SK280934 Beijing International Service in Korean 1100 GMT 26 May 87 


{Report by unidentified station reporter: "An Important Visit That Has Lifted 
Sino-Korean Friendship to a New Higher Stage“ 


[Text]! Recently, major streets in Beijing, the capital of our country, overflowed with 
an atmosphere of festivity. President Kim Il-song, friend of our people and the great 
leader of the Korean people, made a 5-day official and goodwill visit to our country, 
beginning on 21 May. From the moment they set foot in our country, the welcomed Korean 
guests, including President Kim Il-song, received an infinitely warm welcome and very 
splendid hospitality from party and state leaders of our country and the Chinese 
people. Thus, they unstintedly showed the particularly tender kindred feelings between 
the two countries and the two peoples of China and Korea. 


On the day Comrade Kim Il-song arrived in Beijing, Comrade Zhao Ziyang, acting general 
secretary of the CPC Central Committee, and Comrade Li Xiannian, president of the 
state, arranged a splendid welcome banquet for him. In their speeches at the banquet, 
President Li Xiannian and President Kim Il-song highly evaluated the significance of 
this visit and said that with the occasion of this visit, the great Sino-Korean 
friendship will enter a new high state. 


During the period of the visit, Comrade Zhao Ziyang and Comrade Kim Il-song held talks 
in a very warm, friendly, and sincere atmosphere. In the talks, President Kim Il-song 
introduced the policy of the Workers Party of Korea lark] and the Korean Government and 
the situation of socialist construction in Korea to Comrade Zhao Ziyang. Comrade Zhao 
Ziyang introduced in detail to President Kim Il-song the political and economic 
situation of China and its plan for refors of the political systen. 


The leaders of the two countries informed each other of the situations of their 
countries and fully and deeply exchanged views on international issues of sutual 
concern to the two sides. The two sides reached an agreement in views on the problems 
discussed. 


Referring to the situation on the Korean peninsula, Comrade Zhao Ziyang reaffirmed that 
China will always, invariably, and resolutely support the active efforts of the WPK and 
the Korean Government for the independent and peaceful reunification of the country. 


The most exciting time during President Kim Il-song's vis t to China was when Comrade 
Deng Xiaoping, chairman of the CPC Central Advisory Cosi sion, on the morning of 22 
May called at the guest house where the welcomed Korean guests were staying and warnly 
met with President Kim Il-song there. As soon as they met, the leaders of China and 
Korea warmly embraced each other for a long time. Cameramen at the site photographed 
this historic scene. Chairman Deng Xiaoping and President Kim Il-song informed each 
other of the situations of their respective countries and exchanged views on 
international issues of mutual concern. Chairman Deng Xiaoping excitedly told 
President Kim Il-song: The mutual understanding between us is the deepest. 


In the afternoon of that day, Comrade Deng Yingchao, CPPCC chairman, visited the guest 
house to pay a courtesy call on President Kim II-song. 


While staying in Beijing, the Korean guests, including President Kim Il-song, toured 
Beijing City with happy feelings. 
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On 24 May, they visited Tianjin, a major industrial city in the northern district of 
our country. They received an infinitely warm welcome from the citizens of these two 
cities. 


When President Kim Il-song left Beijing, Chairman Deng Xiaoping, despite his age, went 
to the guest house again to see off President Kim Il-song and there expressed thanks to 
President Kim Il-song for his visit to our country. 


When President Kim Il-song left Tianjin City to return home, Comrade Zhao Ziyang 
personally went from Beijing to Tianjin to see off President Kim II-song. 


Though he stayed in China for only 5 days, President Kim Il-song's current visit was of 
great significance. His visit further deepened the mutual understanding between the 
two countries and unfolded a new chapter in the history of Sino-Korean friendship. 


Leaders of China and Korea unanimously stressed that Sino-Korean friendship, forged in 
blood, should be inherited generation after generation. Sino-Korean friendship is not 
only very significant for the two countries and the two peoples of China and Korea, but 
also is an indispensable and important one in defending peace and security in Asia and 
the world. 


LIAOWANG EXAMINES PEACEFUL REUNIFICATION OF KOREA 


HK280351 Hong Kong LIAOQWANG OVERSEAS EDITION in Chinese No 21, 25 May 87 pp 26, 27 


[Article by Zhu Kechuan (2612 0344 1557): "Making Efforts To Bring About the 
Independent and Peaceful Reunification of Korea"! 


[Text]! On the Korean peninsula there lives a unitary nation — the Korean nation. In 
its long history, Korea has been a unified state. At the beginning of the 20th 
century, the Japanese colonialists annexed Korea, bringing humiliation and suffering to 
the Korean nation. In 1945 the Korean people liberated themselves from the Japanese 
colonial rule. However, the country was artificially divided into two parts, the South 
and the North. In 1950 the United States launched its war of aggression against Korea, 
thus plunging thousands upon thousands of people into an abyss of misery and bringing 
destruction to their homes. The division of the country into the South and the North 
and grave military confrontation in the postwar 30 years or more not only imposes a 
menace to peace but has also broken up countless families. However, heavy military 
burdens have become a tremendous pressure on the development of the Korean national 


economy. 


The Korean people, suffering untold tribulations, are longing for an early end to the 
state of division and for an early reunification of the country. However, all previous 
South Korean regimes backed by the United States have always tried to keep the divided 
situation of the country going on for the long term. For this purpose, they proposed 
that both the South and North sides enter the UN as a single entity; the countries 
concerned “alternately recognize" South and North Koreas; and the South and North sides 
sign a treaty of nonaggression. 


In the view of the Workers Party of Korea and the DPRK, the division of the country 
means a calamity to the nation. Only when the fatherland is reunited can there be a 
way out for the nation. To prevent the danger of the country being divided forever, 
the Korean Government has made unrenitting efforts. As early as in the initial 
post-liberation period, President Kis Il-song advanced the tentative plan of building 
Korea into a democratic independent country. [paragraph continues] 
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After the Korean armistice in 1953, the DPRK again proposed that the North and South 
sides solve the problem of reunification of the fatherland by peaceful means and 
through consultations. The Korean party and Government have for many years upheld the 
principle of overcoming outside interference and reunifying the fatherland 
independently and peacefully. Since the beginning of the 1980's, on behalf of the 
Korean party and Government, President Kim Il-song has repeatedly made reasonable 
propositions to accelerate the reunification of the fatherland. In October 1980, at 
the Sixth National Congress of the Workers’ Party of Korea, President Kim II-song 
proposed the establishment of a Democratic Confederal Republic of Koryo and advocated 
the formation of a unified state and government, uniting two kinds of ideologies and 
social systems to promote the gradual and real reunification of the country. In August 
of 1983, he further proposed that the North and the South form a united government of 
the confederal state — the Supreme National Confederal Assembly and the Confederal 
Standing Committee and both sides elect their own speakers and chairmen to take charge 
of state affairs in rotation as a common speaker and chairman. However, these 
proposals were rebuffed by the South Korean authorities. 


At the end of August and the beginning of 1984, heavy rainstorms caused a disastrous 
flood in some places in South Korea, leaving more than 300 people dead or injured and 
200,000 residents homeless. On 8 September the Red Cross Central Committee of the DPRK 
decided to present as gifts 72 million tons of rice, 500,000 meters of cloth, 100,000 
tons of cement, and large amounts of medicines to the victims of the calamity in South 
Korea. This humanist proposal full of brotherly affection eventually opened up the 
gate between the North and the South, a gate closed for as long as 39 years. With the 
shipment of large amounts of relief goods to South Korea, the North-South dialogue 
which was suspended in the early 1980's was gradually resumed. On 15 November of the 
same year, the North and the South held their first economic talks since the country 
became divided in 1945. On 20 November a preparatory contact was made to resume the 
Red Cross talks. On 9 April of 1985, at the Fourth Plenary Session of the Seventh 
Supreme People's Assembly, North Korea proposed that parliamentary talks between the 
North and the South be held to discuss the proposal of issuing a nonaggression 
declaration. The proposal won the support of many countries and parliaments and was 
accepted by South Korea after a long time. 


In a year or so after dialogue was resumed, both sides held preparatory contacts for 
the proposed parliamentary talks two times, economic talks five times, and Red Cross 
talks three times. During that period, both sides reached a principled agreement on 
forming an economic cooperation united committee at the vice prime ministerial level. 
Immediately afterward, the first personnel exchange in the 4 decades since the country 
became divided took place. In mid-August both sides sent their troupes of musicians 
and artists and hometown-visiting delegations to Pyongyang and Seoul, bringing joy and 
hope to 10 million members of a diviced family that a family reunion would be very 
likely. 


However, the South Korean authorities lacked sincerity to achieve real national 
reunification and more often than not, held a passive attitude to promoting the 
development of dialogue. In the parliamentary talks, the representatives of the South 
postponed again and again the discussion on the time and the site of the talks and the 
formation of delegations add were opposed to the issuance of a nonagress ion 
declaration. In the course of personnel exchanges, the South put up barriers in all 
respects and slandered the North. As the North-South dialogue met with difficulties, 
the South Korean side, disregarding the North's proposal that all military exercises be 
stopped when the dialogue is in progress, held "Team Spirit 86“ joint military 
exercises with the United States and the North-South dialogue was thus once again 


suspended. 
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Since the break-off of dialogue, faced with gratuitous attacks and activities stepped 
by the South Korean authorities in aggravating the tense situation, North Korea has 
never abandoned its efforts to ease up tension on the peninsula and to accelerate 
dialogue. In early June last year, the supreme headquarters of the Korean People's 
Army proposed holding talks with the participation of the minister of the People's 
Armed Forces, the commander of the UN forces stationed in South Korea, and the minister 
of national defense of South Korea to discuss such matters as halting military 
exercises, reducing armaments, and honoring the armistice agreement. In mid-August 
various political parties and social organizations in Korea held a joint meeting and 
reaffirmed the position of never “intruding on the South“ no matter what happens there 
and never imposing the North's social system on the South, and once again stressed the 
hope of peacefully solving the problem of reunification through dialogue and 
consultations. In early September, the supreme headquarters of the Korean People's 
Army announced the transfer of 150,000 soldiers of the People's Army and the People's 
Constabulary to socialist economic construction and indicated that if the United States 
and the South Korean authorities took corresponding peaceful actions, the North would 
take further measures. At the end of December, at the first session of the Eighth 
Supreme People's Assembly, President Kim Il-song stated that, to relax the sharp 
political confrontation and tense military situation, when an atmosphere of real trust 
prevailed throughout the nation, it was necessary to hold high-level political and 
military talks between the North and the South to discuss matters such as halting 
mutual slander and attacks, realizing cooperation and exchange between the North and 
the South in various aspects, cutting the size of the Armed Forces, and stopping the 
arms race and large-scale military exercises. 


At the beginning of this year, I Kun-mo, premier of the Korean Administration Council, 
and 0 Chin-u, minister of the People's Armed Forces, sent letters twice to No Sin-yong, 
prime minister, and Yi Ki-paek, minister of national defense of South Korea, suggesting 
holding high-level political and military talks between regimental commanders at the 
vice prime ministerial level and deputy regimental commanders at the level of chief of 
the general staff. In its mid-February reply, Seoul asked to hold "talks of supreme 
leaders" and to resume the talks previously suspended, and also demanded the North 
scrap the building of a hydropower station in Kimkang District. In response, Pyongyang 
stated that the previously suspended talks could be resumed while high-level political 
and military talks were held and the problem of the Kimkang hydropower station could 
also be discussed. However, in its second reply, the South changed position, saying 
that water resources talks“ should be first held to discuss the problem of the Kimkang 
hydropower station and then the economic and Red Cross talks be held, and after the 
“foundation of trust was laid, talks at the prime ministerial level could be held. To 
promote dialogue, the South expressed endorsement to the North's proposal of replacing 
the high-level political and military talks with talks by prime ministers and made 
specific propositions for holding a preparatory meeting for the prime-ministerial-level 
talks. However, in its 10 April reply, South Korea insisted that the "water resources 
talks" and the resumption of the previous talks be considered a precondition for 
holding the talks of prime ministers. The North Korean side could no longer afford 
continued tolerance to this stand of the South Korean authorities. On 24 April the 
spokesman of the Administration Council issued a statement saying "we will not beg for 
a dialogue with those who are unwilling to have one." 


Although the North-South dialogue has not yet been resumed to date, the efforts by the 
Korean party and Government to relax tension on the Korean peninsula and to achieve 
democratic and peaceful national reunification have won extensive support and sympathy 
of the international community. Like all other peace-loving peoples in the world, the 
Chinese people hope that the Korean people will make new successes in its great cause 
to bring about the independent and peaceful reunification of their fatherland. 
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QIAO SHI-LED DELEGATION DEPARTS BURMA FOR NEPAL 


0281623 Beijing XINHUA in English 1556 GMT 28 May 87 


[Text] Rangoon, May 28 (XI'MMUA) — Chinese Vice-Premier Qiao Shi and his entourage 
left Rangoon for Nepal this evening, after concluding a five-day official friendly 
visit to Burma. 


During his stay here, Qiao and his party, who arrived on May 23, met leaders of the 
Burmese Government, and visited the Rangoon-Syriam bridge construction site, National 
Museum, national indoor stadium and Shwedagon Pagoda. 


The Chinese guests, accompanied by Burmese Deputy Minister for Planning and Finance U 
Kyaw Myint, also visited Taunggyi, a summer resort in upper Burma, Mandalay, the 
ancient capital of Burma, and the historic city of Pagan. They viewed cottage weaving 
industry, schools, archaeological museum and toured scenic and historic spots. 


Qiao and his party were seen off at the Rangoon airport by Burmese Deputy Prime 
Minister U Tun Tin and other officials. 


arrives in Nepal 
0W281907 Beijing XINHUA in English 1851 GMT 28 May 87 


[Text]! Kathmandu, May 28 (XIM. A) -- Chinese Vice-Premier Qiao Shi arrived here today 
for a five-day official visit, when he expressed the belief that the trip would help 
further the relations of friendship and cooperation between China and Nepal. 


In a written statement on his arrival at the airport here tonight, Qiao said that there 
has been “satisfactory progress" in bilateral relations since China and the Himalayan 
kingdom established diplomatic ties in 1955. 


Our two countries have all along respected and supported each other and engaged in 
sincere cooperation in the cause of safeguarding peace and building our countries." 


Invited here by the Nepalese Government, Qiao is on the second leg of a three-nation 
Asian tour. He has just finished a five-day visit to Burma and will go to Bangladesh 
after Nepal. 


Qiao's 12-member delegation was welcomed at the airport by Nepalese Foreign Minister 
Sailendra Kumar Upadhyaya and a number of other government officials. 


Qiao is scheduled to meet Nepalese Government leaders and tour three Kathmandu valley 
cities and Pokhara, a tourist city 200 kilometers west of Kathmandu. 


TIAN JIYUN MEETS SINGAPORE'S GOH CHOK TONG 


0W281310 Beijing XINHUA in English 1224 GMT 28 May 87 


[Text] Beijing, May 28 (XINHUA) — Chinese Vice-Premier Tian Jiyun met here today Goh 
Chok Tong, Singapore first deputy prime minister, and his party. 
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Tian visited Singapore last October and was well received by Goh. 


During the meeting the two sides discussed on strengthening the cooperation between the 
two countries in the fields of tourism and aviation. 


After the meeting Tian gave a dinner for the Singaporean guests. 


In the afternoon, Chinese Minister Zheng Tuobin of foreign economic relations and trade 
went to the Diaoyutai State Guesthouse to see Goh. 


CHEN MUHUA MEETS THAI INSURANCE DELEGATION 
0W261340 Beijing XINHUA in English 1330 GMT 26 May 87 


[Text] Beijing, May 26 (XINHUA) -- Chinese State Councillor Chen Muhua met here today 
a Thai insurance delegation led by Deputy Minister of Commerce Chuchip Hansawat. 


The guests are here to discuss business relations with their Chinese counterparts at 
the invitation of the People's Insurance Company of China. 


ENS DUGERSUREN ON RELATIONS WITH CHINA 
0W281344 Beijing XINHUA in English 1338 GMT 28 May 87 


[rent]! Canberra, May 28 (XINHUA) — Visiting Mongolian Foreign Minister Mangalyn 
Dugersuren said here today his talks with Australian Foreign Minister Bill Hayden were 
broad-ranging and useful. 


Dugersuren told the press conference that the two sides reviewed bilateral relations 
and expressed interest in further developing them. 


He said that on behalf of his government, he has invited Australian Foreign Minister 
Bill Hayden to pay an official visit to Mongolia. The date of the visit will be set 
through diplomatic channel. 


During the talks, the two sides also exchanged views on questions concerning the 
Asia-Pacific region as well as the initiatives of states of the region aimed at 
ensuring peace and security. 


On Mongolian relationship with China, he said, there is an improvement. There are 
cultural exchanges and mutual visits by deputy foreign ministers and some agreements 


were signed. 
The Mongolian minister left for Sydney this afternoon. 
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RENMIN RIBAO ON UK ELECTION CAMPAIGN MANIFESTOS 
HK250320 Beijing RENMIN RIBAO in Chinese 24 May 87 p 6 


("Newsletter From Britain” by correspondent Li Yunfei (2621 0061 7378): "Viewing the 
Election Campaign From the Party Hanifestos“!] 


[Text] London, 22 May — There is a saying in British politics that “a general election 
is the center of a political party's existence and of its activities. At present, the 
political parties in Britain have announced their carefully formulated election 
campaign manifestos and the campaign is in full swing. 


These manifestos are filled with all kinds of promises. Conservative Prime Minister 
Margaret Thatcher has promised to cut taxes, eliminate inflation, and further push the 
privatization plan, in her bid for a third term. The Labour Party's manifesto is in 
many respects diametrically opposed to the Conservative one. The Labour manifesto 
stresses creating 1 million jobs in the first 2 years, increasing social welfare, and 
removing the U.S. cruise missiles. The Alliance manifesto also regards measures 
against unemployment as its main goal and proposes increasing pensions and improving 
social welfare. It also calls for a crackdown on crime, reforming Parliament, and 
instituting proportional representation. 


Great attention has even been given to the titles of these manifestos. The 
Conservative manifesto is entitled "The Next Step Forward," and styles itself the most 
important and progressive Conservative election manifesto since the war. Public 
opinion here holds that this is aimed at demonstrating that although the Conservatives 
have held power for 8 years they can still accomplish a great deal and have not lost 
their momentum. The Labour Party's manifesto is entitled “Britain Will Win,” meaning 
that a Labour victory is a victory for Britain. The Alliance manifesto is titled 
“Britain Unite, implying that the Conservative and Labour Parties represent two 
extremes, and only the Alliance can unite the country. 


However, piercing through these surface phenomena, one finds that every manifesto and 
slogan has its own weakness and is open to attack by opponents. The Conservative 
manifesto does not make as much noise as Labour's on the issues of reducing 
unemployment, improving social welfare, and so on. On the defense policy issue, on the 
other hand, the positions of the two parties are reversed. As for the Alliance, since 
its biggest aim is to strive for the formation of a coalition government with one of 
the other two parties, the contents of its manifesto are open to bargaining,with the 
exception of one or two items such as reducing unemployment. As a result, although its 
manifesto might gain the support of some of the “middle-road" electorate, it is 
colorless because there is nothing distinctive or firm in it. THE GUARDIAN said in an 
editorial that “judging only by the manifestos, there is no clear winner.” 


This shows that success or failure will be determined to a very large extent by how the 
different parties fight the election. The Labour Party and the Alliance want to keep 
latching onto the unemployment and social welfare issues. The Conservatives attacked 
their opponents for the first time yesterday, with Prime Minister Thatcher selecting 
the defense issue. 


Judging by the situation in the first week of the election campaign, the Labour Party 
and the Alliance went into action relatively early. t was only yesterday that 
Conservative Prime Minister Thatcher took to her campaign car for the first time and 
went out on the streets. (paragraph continues] 
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However the Conservatives temain in the driver's seat and lead in every public opinion 
poll. The Alliance is still third. The Labour Party, which did its preparatory work 
quite thoroughly, has slightly marrowed the gap between itself and the Conservatives. 
This has aroused alarm among certain people in the Conservative Party. The election 
result is not clear yet, because 2 vital campaigning weeks remain. As the editorial in 
today’s DAILY TELEGRAPH said: “There are still many cards to be played in the hands of 
the three players." 


LI PENG MEETS FRENCH COMMUNICATIONS MINISTER 
OW251052 Beijing XINHUA in English 1004 GMT 25 May 87 


[Text]! Beijing, May 25 (XINHUA) — Chinese Vice-Premier Li Peng met G. Longuet, French 
minister of posts and telecommunications, and his party here this afternoon. 


The French visitors are here to confer with their Chinese counterparts on cooperation 
projects involving the expansion of Beijing's telephone network and microwave 
telecommunications service by using French Government loans. 


NPC'S CHEN PIXIAN MEETS ITALIAN AMITY GROUP 
0W271204 Beijing XINHUA in English 1143 GMT 27 May 87 
[Text] Beijing, May 27 (XINHUA) — Vice-chairman Chen Pixian of the Chinese National 
People's Congress Standing Committee met a delegation from the Italy-China Friendship 
Association led by its President Marco Francisci here this afternoon. 

+ the hour-long meeting, Chen thanked association members for having done 2 great deal 
of work in promoting understanding and friendship between the Chinese and Italian 
peoples since the founding of the association in 1962. 


The delegation arrived yesterday as guests of the Chinese People's Association for 
Friendship With Foreign Countries. 
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YUGOSLAV EXECUTIV? COUNCIL VICE PRESIDENT ‘JISITS 


Meets Li. Chen 


0W261358 Beijing XINHUA Domestic Service in Chinese 0546 GMT 26 May 87 


[Ry reporter Fan Songjiu] 


(Text] Beijing, 26 May (XINHUA) — At a meeting with Yugoslav visitors here te day. 
Chinese President Li Xiannian reiterated China's support to Yugoslavia's policy on 
nonaligument and its dcmestic policy, and expressed satisfaction with the development 
of bilateral relations. 


Li Xiannian met Milos Milosaviljevic, vice president of the Federal Executive Council of 
Yugoslavia and the Yugolsav chairman of the Sino-Yugoslav Joint Committee of Economic, 
Scientific, and Technological Cooperation, this morning at the Great Hall of the People. 


At the meeting, Li said: The relations between the Chinese Communist Party and the 
League of Communists of Yugoslavia, the two countries, and the peoples are very good. 
China firmly supports Yugoslavia's foreign policy of nonalignment and its domestic 


policy. 


He said: Yugoslav affairs should be left to the Yugoslav people. Other people have no 
right to speak for the Yugoslav people since they do not understand Yugoslav affairs. 
Noninterference in each other's internal affairs should be an international nora. 


Milosavljevic said: Relations between Yugoslavia and China have developed smoothly. 
It is hoped that bilateral economic cooperation can be further developed and new 
avenues of cooperation be explored. 


He said: Yugoslavia pays <.ose attention to the Chinese people s achievements in 
naticnal construction. Socialist countries should share their experience, but each 
should go its own way. Yugoslavia values China's experience in particular because 
Yugoslavia and China Lave much in common in the course of their development. 


Yugoslavia highly appreciates China's support to its policy of nonalignment, he added. 


Li and Milosavljevic briefed each other on the domestic situations in their respective 
countries. 


Chen Muhua, Chinese state councillor and the Chinese chairperson of the Sino-Yugoslav 
Joint Committee of Economic, Scientific, and Technological Cooperation, was on hand at 
the meeting. 


Greeted By Zou, Qian 
0W261250 Beijing XINHUA in English 1227 GMT 26 May 87 


[rent] Beijing, May 26 (XINHUA) -- Zou Jiahua, minister in charge of the State 
Machine-Building Industry Commission, and Minister Qian Yongchang of comsunications, 
met here today Milos Milosavl jevic, vice-president of the Federai Executive Council of 
Yugoslavia and Yugoslav chairman of the Sino-Yugoslav Joint Committee of Economic, 
Scientific and Technological Cooperation on separate occasions. 
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Meets Zheng Tuobin 
0W270730 Beijing XINHUA in English 0723 GMT 27 May 87 


{Text] Beijing, May 27 (XINHUA) -- Zheng Tuobin, Chinese minister of foreign economic 
relations and trade, met and gave a luncheon here today for Milos Milosaljevic, 
vice-president of the Federal Executive Council of Yugoslavia and Yugoslav chairman of 
the Sino-‘ugoslav Joint Committee of Economic, Scientific and Technological Cooperation. 


In the morning, Chinese Minister Ding Guangen of railways ana Minister Li Tieying of 
electronics industry met the Yugoslav guest on separate occasions. 


Visited By Geng Biao 
0W271218 Beijing XINHUA in Exglish 1154 M. 27 May 87 


{Text] Beijing, May 27 (XINHUA) — Geng Biao, vice-chairman of the Standing Committee 
of the National People’s Congress, visited today [a] Yugoslav economic exhibition, 
which opened here on May 25. 


Geng Biao spoke highly of the achievements scored by the Yugoslav people in their 
socialist construction. 


He was accompanied by Milos Milosavljevic, vice-president of the Federal Executive 
Council of Yugoslavia, and Zvone Dragan, ambassador to China. 


Holds Talks With Chen 
LD272114 Belgrade TANJUG Domestic Service in Serbo-Croatii: 1846 GMT 27 May 87 


[Text] Beijing, 27 May (TANJUG) -- Milos Milosavljevic, vice president of the Federal 
Executive Council, and Chen Muhua, member of the PRC State Council, had final talks in 
Beijing tonight on the promotion of economic cooperation between the two countries. In 
the talks they analyzed the present exchange of commodities and noted that in the first 
4 months of this year .t recorded an increase compared with the same period last year, 
but that it is not yet in keeping with the plan for economic cooperation on both sides 
to reach $490 million. Both sides devoted special attention to examining this year's 
agreements concluded so far and expressed the two governments’ readiness to support the 
realization of these agreements. There was also a discussion on more barter 
arrangements, as a supplement to the promotion of the exchange. Both sides are 
reported to have noted that the talks were very beneficial and that the visit 
contributed to efforts to eliminate some of the controversial questions. 


In order to promote the exchange, the two sides also examined issues regarding cash 
payments, adding that new ways: of payments should be sought, considering that both have 
certain difficulties when it comes to paying in foreign currency. 


Milosavlic..c and Chen Muhua agreed that new commodities’ lists for the exchange should 
be prepared for next year, which both sides would strictly respect. Both sides also 
noted that the concluded agreements must be implemented, as this is the only way to 
achieve this year's target of the exchange to the value of $400 million. 


EEE OEE —«o —<—— 
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They also said that the trend of balancing the commodities’ exchange which started as 
early as last year, has continued. 


Milos Milosavljevic's visit to Beijing was assessed by both countries as very important 
for the further development of the two countries economic relations. During his visit 
here, the vice president of the Federal Executive Council met the highest-ranking 
Chinese officials, both from the government and from a series of economic departments, 
who are directly involved in cooperation with Yugoslavia. His talks with Lu Dong, 


minister in charge of the State Economic Commission, were particularly important. 


Milos Milosavljevic ends his visit to China tomorrow and leaves for Yugoslavia. 
Ends Official Visit 
LD281235 Belgrade TANJUG in English 1118 GMT 28 May 87 


[Text]! Beijing, May 28 (TANJUG) — Yugoslav Vice-Premier Milos Milosavljevic today 
ended an official seven-day working visit to China. 


Milosavljevic and his host, State Councillor Chen Muhua, discussed the promotion of 
economic cooperation between the two countries. A number of agreements were reached 
and both sides assessed the visit as highly favourable for developing both economic and 
the traditionally good political relations. 


Milosavljevic was also received by Chinese President Li Xiannian and during the meeting 
they discussed the promotion of bilateral cooperation and questions of the two 
countries internal development. The Yugoslav vice-premier also met with National . 
People's Congress Vice-Chairman Geng Biao and Chinese Communist Party Central Advisory 

Committee Vice-Chairman Bo Yibo. 


During its seven-day stay in China, the Yugoslav delegation visited several ministries 
and other state institutions in charge of economic development. 


SSSR DELEGATION CONTINUES VISIT, MEETS XI ZHONGXUN 


0W280744 Beijing XINHUA in English 0713 GMT 28 May 87 


[Text] Beijing, May 28 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of the 
Chinese Communist Party Central Committee, met with a delegation from the Czechoslovak 
National Front here this morning. 


The delegation is led by Tomas Travnicek, member of the Czechoslovak Communist Party 
Central Committee vice-chairman of the National Front Central Committee. 


Present on the occasion were Cheng Zihua and Zhou Shaozheng, vice-chairman and 
secretary-general of the National Committee of the Chinese People's Political 
Consultative Conference. 
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CSSR PLANNING COMMISSION BEGINS PRC VISIT 


Meets Chen Muhua 

0W280720 Beijing XINHUA in English 0709 GMT 28 May 87 
[Text] Beijing, May 28 (XINHUA) — Chinese State Councillor Chen Muhua today met with 
Vladimir Janza, minister of the Government of Czechoslovakia and vice-chairman of the 
Planning Commission, and his party. 
The visitors arrived here on May 21 at the invitation of Lu Dong, minister in charge of 
the State Economic Commission, to discuss the further development of bilateral economic 
and technological ccoperation and trade. 

Talks With Song Ping 
0W281304 Beijing XINHUA in English 1218 GMT 28 May 87 
[Text] Beijing, May 28 (XINHUA) — Song Ping, state councillor and minister in charge 
of the State Planning Commission, met here today Vladimir Janza, Czechoslovak minister 


of the federal government and vice-chairman of the Planning Commission. 


During the meeting, the two sides exchanged views on furthering the economic, technical 
and trade cooperation between the two countries. 


Janza and his party have visited Shanghai, Guangzhou and Shenzhen during their stay in 
China. 


SONG JIAN MEETS BULGARIAN ACADEMICIAN 


AU211856 Sofia BTA in English 1748 GMT 21 May 87 
(“Bulgaria-China: Research Cooperation" -- BTA headline] 


[Text] Beijing, May 21 (BTA correspondent) -- Academician Angel Balevski, president of 
the Bulgarian Academy of Sciences, completed his visit to China. 


The Bulgarian guest was familiarized with the work of two research institutes in 
Beijing and Shanghai. He was received by Academician Zhou Guangzhao, [vice] president 
of the Chinese Academy of Sciences, and by Mr Song Jian, minister in charge of the 
State Scientific and Technological Commission. The sides stressed their common desire 
to enhance their cooperation through the exchange of information, of scientists and 
specialists. It was emphasized that the recent visit to China by Mr Todor Zhivkov, 
secretary general of the Central Committee of the Bulgarian Communist Party and State 
Council president of Bulgaria, and the forthcoming visit to Bulgaria by Mr Zhao Ziyang, 
acting general secretary of the Central Committee of the Chinese Communist Party and 
premier of the State Council of the People's Republic of China, will contribute 
substantially to the further promotion of Bulgaro-Chinese relations in a variety of 
fields, science included. 
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WU XUEQIAN CONTINUES MOZAMBICAN VISIT 


Talks with Counterpart 
O28 1546 Beijing XINHUA in English 1534 GMT 28 May 87 


[Text]! Maputo, May 28 (XINHUA) — Visiting Chinese Foreign Minister Wu Xueqian assured 
his Mozambican counterpart Pascoal Mocumbi here this morning that China would try its 
best to aid Mozambique. 


Describing the present difficulties in Mozambique as temporary, Wu highly evaluated the 
measures taken by the Mozambican Government headed by President Joaquim A. Chissano. 


During the talks, the Chinese minister briefed Mocumbi on the political situation in 
China, saying the general situation is good after the third plenary session of the 


Chinese Communist Party in 1978 when the country adopted the policies of reform and 
opening to the outside world. 


Both sides expressed the determination to further develop the friendly and cooperative 
relations between the two countries. 


They also exchange views on international issues, including the South African situation. 
Mozambican Defense Minister Alberto Joaquim Chipande met with Wu last night. 

Meets President 
0W290746 Beijing XINHUA in English 0730 GMT 29 May 87 
[Text]! Maputo, May 28 (XINHUA) -- Mozambican President Joaquim Alberto Chissano today 
expressed his hope for further strengthening Sino-Mozambique friendly and cooperative 
relations. 
Meeting with visiting Chinese State Councillor and Foreign Minister Wu Zueqian here, 
the president spoke highly of the on-going economic reform in China and its 


achievements. 


Wu also hoped for the further development of the fruitful and cooperative ties between 
the two countries. N 


The two sides briefed each other on their domestic political and economic situation. 


Chissano explained his country's domestic difficulties and the measures his government 
has taken to surmount them. 


Wu talked about the Chinese economic reform characterized by invigorating domestic 
economy and opening to the outside world and its good results. 


He reaffirmed China's support for the southern African people in their struggle against 
imperialism, colonialism and racism. 


On the same day Mozambican Foreign Minister Pascoal Mocumbi gave a dinner in honor of 
his Chinese counterpart. 
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Mocumbi thanked China for its past unconditional support for Mozambican liberation 
struggle against Portuguese colonial rule and praised the two countries cooperation in 
industry, agriculture, health and other fields. 


He condemned South Africa for its direct and indirect aggression against its 
neighboring nations and for its destabilization and belligerent policy in the region as 
a whole. 


“An end to the apartheid system in South Africa is fundamental to harmonious 
coexistence of different races in the country and Mozambique will p-rsistently give 
political and moral support to the South African and Namibian peoples struggle led by 
the African National Congress and the South West Africa People's Organization," the 
Mozambican minister said. 


Wu praised Mozambique's policy of non-alignment and good-neighborliness and its 
opposition to imperialism, colonialism and racism. 


On bilateral relations, Wu said, "The Chinese Government is ready to make joint efforts 
with Mozambique to explore and open new cooperation scope and channels on the basis of 
equality, mutual benefit and common progress." 


Prior to the dinner the two foreign ministers signed two instruments on bilateral 
economic and technical cooperation on behalf of their respective governments. 


Wu arrived here yesterday on the fourth leg of his seven-nation African tour which has 
already taken him to Kenya, Zambia, and Zimbabwe. He will proceed to Tanzania, Algeria 
and Ivory Coast. 


COMMENTARY VIEWS PERES' UNSUCCESSFUL U.S. TOUR 


HK251458 Beijing RENMIN RIBAO in Chinese 23 May 87 p 6 


(Commentary by correspondent Wang Shifang (3769 1102 5364): “Peres Returns Home 4 
His U.S. Trip Empty—Handed") 


[Text]! Israeli Foreign Affairs Minister Peres paid a 5-day visit to the United States 
from 15 to 19 May. During his stay in the United States, Peres discussed with 
Secretary of State Shultz the situation concerning the Middle East peace talks and the 
differences on the issue within Israel. He also delivered a speech to groups of Jews 
in the United States, expounding on his position on holding a Middle East international 
peace conference. The purpose of his visit was to seek aid. He expected the United 
States to give him a hand in the struggle for power with Shamir. However, the results 
went contrary to his wishes. 


Prior to Peres' visit to the United States, a 10-member core within the cabinet, 
composed of five ministers from the Israeli Labor Party and five from the Likud held 
heated debates twice on the scheme concerning the Middle East international conference 
which lasted 7 and 1/2 hours. Before the meeting, Peres repeatedly stated on several 
occasions that if Shamir and his Likud were against his plan, he and the Israeli Labor 
Party would disband the coalition government, dissolve the parliament, and carry out 
elections before the due date. In addition to opposing the international conference, 
Shamir was also against dissolving the parliament and carrying out elections in 
advance. Evenly matched, each side insisted on its own view. [paragraph continues] 
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Confronted with such a situation, Peres tried in vain to override Shamir vith his trumr 
card, the Middle East international conference, and to bring the country under the 
domination of the Israeli Labor Party. Peres started his U.S. tour under such a 
background. 


Meanwhile, Shamir lost no time in carrying out activities. Before Peres started on his 
journey, Shamir sent his trusted follower Ben-Aharon, director of the Prime Minister's 
Office, to the United States to pass on his letter to the U.S. leader. Believing that 
the international conference scheme had already failed, Shamir put forward his peace 
proposal, namely, instead of the international conference, talks should be held between 
Israel and Jordan, Syria, Iraq, and the moderates in Palestine, without the 
participation of the Soviet Union and the PLO. In a word, Shamir tried by every means 
to persuade the United States not to support Peres. 


The United States adopted an impartial attitude toward aid requested by both Peres and 
Shamir and tried not to create an impression of supporting one party at the expense of 
the other. On 16 May, the U.S. State Department issued a “carefully deliberated" 
statement which pointed out: we hold that peace can only be achieved through face to 
face or direct talks held between both parties.: The statement also said the 
“significant progress" has been made in promoting peace. The purpose of this statement 
was to indicate the position of the United States and not attach itself to any of the 
two big political parties in Israel. According to reports, Washington did not openly 
oppose Peres’ attempt to disband the coalition government, but implicitly adopted a 
negative attitude. 


Observers believe that U.S. reputation among the Arab nations has been damaged due to 
the Irangate“ affair and the Soviet Union has taken advantage of the issue. Thus, the 
situation is unfavorable to the U.S. side. In view of this, the United States is eager 
to consolidate its position in the Middle East. It is not willing to see a turbulent 
political situation in Israel which is its mainstay in the region. Herein lies the 
reason why Peres could not get definite support from the United States. 
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SONG PING MEETS MEXICAN PLANNING DELEGATION 


0280826 Beijing XINHUA in English 0733 GMT 28 May 87 


[rent]! Beijing, May 28 (XINHUA) — Song Ping, Chinese state councillor and minister in 
charge of the State Planning Commission, held talks here today with a visiting economic 
and planning delegation from Mexico. The delegation is led by Carlos Salinas de 
Gortari, personal envoy of the Mexican president and secretary of planning and federal 


budget. 


During the 150-minute discussions, Song Ping briefed the visitors on China's economic 
situation, progress in its economic reforms, successes in implementing its open policy, 
and the restructuring of China's planning sys ten. 


Mr Gortari briefed his Chinese hosts on the Mexican Government efforts to curb 
inflation and stimulating economic growth. He noted that China is quite successful in 
controlling inflation while boosting its economy. 


Therefore, the delegation, which arrived yesterday, had come to learn China's 
experience in developing its economy, he added. Mr Gortari also spoke of Mexico's 
experience in running free trade zones. 


The two sides also exchanged views on furthering the economic cooperation between China 
and Mexico. 


Visitors Meet Li Xiannian 
0W290640 Beijing XINHUA in English 0628 GMT 29 May 87 


[Text] Beijing, May 29 (XINHUA) — Chinese President Li Xiannian met Carlos Salinas de 
Gortari, personal envoy of the Mexican president and secretary of planning and federal 
budget, here today. 


Li told Salinas, "We are very satisfied with the fact that relations between China and 
Mexico have grown smoothly." There are no conflicts of interest between the two 
countries, he said, adding that their relations are based on equality, mutual benefit 
and respect. 


In reply, Salinas said, “The Mexican president assigned me to visit China as he hopes 
that friendly relations and cooperation between the two countries will keep growing." 


"We are deeply impressed by China's economic development and reforms over the past few 
years,” he added. 


Li and Salinas also talked about issues concerned with promoting South-South 
cooperation and economic development of the Third World. 


Present at the meeting were Chinese State Councillor and Minister in charge of the 
State Planning Commission Song Ping, and the Mexican economic and planning delegation 
led by Salinas. 
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FORMER JIANGXI GOVERNOR EXPELLED FROM CPC 


0W281451 Beijing XINHUA in English 1427 GMT 28 May 87 


[Text] Beijing, May 28 (XINHUA) — Sexual misconduct has resulted in the expulsion 
from the Communist Party of a former governor of Jiangxi Province, XINHUA learned here 
today. 


The dismissal of Ni Xiance, who was also a former deputy secretary of the Jiangxi 
Provincial Party Committee, was approved by the party's Central Committee. The CPC 
Central Commission for Discipline Inspection made the decision to expell Ni for his 
deviation from the party's ideal and purpose, corrosive ideology, degeneration, and 
violation of disciplines of the party and the state. 


According to the commission, since March 1985, Ni committed adultery with a married 
woman identified as Guo Xiaohong, who worked at a Hong Kong office of the provincial 
Tourist Department. 


He also used his power to promote Guo and increase her wage, despite objections from 
the woman's co-workers. He also told the party organization to give Guo party 
membership and approved her “inspection tour abroad. Ni also did similar favors for 
uo s relatives. 


uo s brother, Guo Yong, marager of the business department of the Jiangxi Honghai 
Company, smuggled in a batch of video recorders which were discovered at customs. When 
the Nanchang branch of the Bank of China refused to provide a loan to purchase the 
smuggled goods, Ni Xiance gave Guo Yong 600,000 U.S. dollars, which were local 
government funds, to help him avoid legal punishment, the decision said. 


Ni Xiance also retaliated against people who persisted in following party principles, 
it said. 


During the investigation of the case, Ni discussed with Guo Xiaohong ways of shielding 
each other. "Ni has made an extremely bad impact both inside and outside the party, 
and he has lost the qualities of being a party member," the decision said. 


Ni joined the party in 1966 when the Cultural Revolution began. He was dismised as the 
governor of Jiangxi Province last October. 


CPC Circular on Expulsion 
028 2328 Beijing XINHUA Domestic Service in Chinese 1149 GMT 28 May 87 


[Text] Beijing, 28 May (XINHUA) — On 25 May the Discipline Inspection Commission of 
the CPC Central Committee issued a circular to the whole party on the expulsion of Ni 
Xiance from the Communist Party, entitled: Leading Cadres Who Are Party Members Must 
Exert Even Greater Efforts To Become Models in Observing Party Discipline and State 
Laws." 


The circular of the Discipline Inspection Commission of the CPC Central Committee 
said: “When Ni Xiance, former deputy secretary of the Jiangxi Provincial CPC Committee 
and governor of Jiangxi was in office, he was sorally degenerate; carried out 
fraudulent practices to benefit friends and relatives; seriously violated state laws 
i party discipline; and made an extremly bad impact both inside and outside the party. 
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Ni Xiance was expelled from the party after discussions by the Jiangxi Provincial CPC 
Committee and the decision of the Discipline Inspection Commission of the CPC Central 
Committee, and with the approval of the central authorities. 


"Why did Ni Xiance, a leading cadre who was promoted not long ago, commit such serious 
mistakes so soon? The lesson we learn from his errors once again profoundly tells us: 


"1. It is necessary to establish a correct concept of one's authority. Whether the 
leading cadres of the party at all levels can use their authority correctly will 
directly affect the party's image and reputation and its rise or fall and success or 
failure. Although this has been stressed repeatedly, some people still fail to 
understand it clearly. They have not truly resolved the question of how to use their 
power well for the people. Some leading cadres cannot withstand the attack of the 
bourgeois decadent ideologies. They use their authority as a tool to seek personal 
gain; do evil things; and take the road of committing errors or even crimes. As a 
negative example, Ni Xiance's errors have told us: The leading cadres of the party 
must remain sober-minded on the key issue of how to use one's authority. They must not 
forget themselves as soon as they obtain power. They must establish a correct concept 
of their authority. We must always remember we have been entrustea by the people, and 
we are the people's public servants. We have the obligation to use our authority to 
serve the people sincerely, but we have no right to use our authority to satisfy our 
own desires. The greater our authority, the more responsiblity we undertake, the more 
should we impose stringent demands on ourselves in adhering to the principle of party 
spirit, and the harder we should work to contribute more to the people. Under no 
circumstances should we regard our authority as our private special privilege. No one 
is qualified to become a ‘privileged citizen“ who sets himself above the masses. This 
is the kind of attitude we should have in dealing with our authority. 


"2. A comwnist should have high moral standards and rigorous style of work in 
living. The overwhelming majority of party members are doing precisely that. However, 
there are also a few people who pay little attention to transforming their own thinking 
and desire the bourgeois decadent mode of life once they have power. As a high-ranking 
party cadre, Ni Xiance ignored party discipline and state laws, and shielded smugglers 
for his own benefit to satisfy his own desires, seek sexual pleasure, and curry favor 
with his partner. The overturned cart ahead is a warning to the carts behind. On this 
issue, every Communist Party member must adopt a serious attitude and maintain high 
vigilance. It is necessary to observe socialist laws and ethics strictly, resolutely 
resist erosion by the decadent ideas and work style of the exploiting classes, and wage 
a firm struggle against all ideas and actions that are decadent and morally degenerate. 


"3. A party cadre must consciously accept the supervision of the party and the 
people. Lessons from history and facts indicate that all party members who are either 
rank and file members or those who assume leading posts must accept all forms of 
supervision both inside and outside the party. Leaders who refuse to accept 
supervision will inevitably commit errors. An important reason for Ni Xiance's errors 
is his total disregard of organizational discipline and the masses. Actually, he 
regards himself as a ‘privileged party member,’ and refuses to accept the criticisms 
and supervision of the party and the people. He openly said: ‘Whatever I say should 
be regarded as a matter of policy. He refused to accept the criticisms and views from 
various sources, stuck to his old ways of doing things, and even waited for a chance to 
retaliate against his opponents. He seriously undermined the normal activities within 
the party, going further along the wrong path. 
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Our party cadres, no matter what high position they hold, must place themselves under 
the supervision of the party and the people; be exemplary in observing party 
discipline; conscientiously participate in various organizational activities of the 
party; accept the supervision of party organizations and the comrades around them; keep 
themselves clean; and become politically conscious fighters for communism. Pariv 
organizations at all levels should also firmly strengthen their supervision over the 
party's leading cadres, especially the higi->2nking cadres; strictly enforce the 
party's dislcipline; improve various democratic activities with the party; earnestly, 
not perfunctorily, conduct criticisms and self-criticisms; wage a esolute struggle 
against all types of decadent phenomena; and keep our party's organism healthy. 


"4. Communist Party members must earnestly transform their world outlook. The roots 
of Ni Xiance's errors can be traced to his ultra-egoist world outlook. He said: 
‘Unless a man looks out for himself, heaven and earth vill destroy him. There is a 
good reason for such a saying.’ He also pointed out: ‘Selfishness is man's original 
character. Men invariably proceed from a selfish point of view, plotting against each 
other and using each other. They will try to achieve their goal by all means.’ He 
regarded such a hopelessly decadent philosophy of life of the exploiting classes as a 
creed. How could he avoid becoming decadent and degenerate! How could he escape the 
fate of being spurned by the broad masses of party members and the people! The most 
profound lesson Ni Xiance gives us is that to prevent themselves from being eroded 
ideologically, politicaliy, and morally by the remaining pernicious influence of 
feudalist ideologies and decadent capitalist ideas, the party's leading cadres at all 
levels must strive to transform their own subjective world, while transforming their 
objective world. They must continuously clean the cobwebs from their minds, 
consciously use proletarian ideas to keep their own words and actions within bounds, 
and achieve the goal of being able to brave the storm without suffering any casualties 
and go through mud without getting dirty. This is particularly important at the 
present moment. 


"5. It is necessary to conscientiously select, promote, and appoint cadres by adhering 
to the party's principle. Ni Xiance's promotion and job assignments also indicate some 
problems in doing our work with regard to cadres. Facts have shown that both in 
ability and political integrity, Ni Kiance lacks the qualities of a party leading 
cadre. However, he was continuously promoted until he assumed important posts. His 
errors damaged the cause of the party. This lesson is extremely profound. In 
selecting and promoting cadres, we should adhere to the principle that they must have 
both ability and political integrity; implement in an overall manner the policy of 
ensuring that the ranks of the cadres become more revolutionary, younger in average 
age, better educated, and more professionally competent; give top priority to helping 
cadres become more revolutionary; and pay attention to achieving actual results. We 
must act according to procedure stipulated by the central authorities, fully solicit 
views both inside and outside the party and conduct in-depth and meticulous 
inspections. We must not appoint people by favoritism or lower our guard against the 
malpractice of appointing people to leading posts who have neither ability nor 
political integrity. Still less should we appoint to important posts those who 
committed errors in the ‘Cultural Revolution’ and refusc to repent and mend their 
ways." 


FANG LIZHI'S WIFE ELECTED DISTRICT PEOPLE'S DEPUTY 
HK281520 Hong Kong ZHONGGKUO TONGXUN SHE in Chinese 1341 GMT 28 May 87 


[Text] Beijing, 28 May (ZHONGGUO TONGXUN SHE) -- At the second electoral district 
(students district) of Beijing University, Li Shuxian, wife of Fang Lizhi, associate 
professor of the Department of Physics of Beijing University, was elected deputy to the 
Haidian District People's Congress today with an absolute majority of votes. 
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The other two deputies of the electoral district were Wu Zhilun, research fellow of tne 
Department of International Politics, and Cheng Chaoxiang, research fellow of the 
English Language Department. It has been reported that Li Shuxian won 8,639 votes out 
of 9,689, while Wu Zhilun and Cheng Chaoxiang got 5,473 and 5,264, respectively. 


Li Shuxian, 55, a native of Anhui Province, graduated from the Department of Physics, 
Beijing University, in 1956. She joined the Communist Party while she was a student. 
She was wrongly classified as a rightist in 1957 and was redressed in 1979. When she 
was elected a people's deputy, she said: "I will continue to speak the truth and never 
utter a falsehood. I will treasure this right to do things for my voters." 


Some 90 percent of the students of Beijing University took part in yesterday's 
election. The high rate of students taking part in the election was unprecedented. A 
responsible person from Beijing University electoral district regarded the current 
election as a success. It shows that the Beijing University students have gradually 
increased their awareness of elections. Owing to the low number of voters and other 
reasons in 1980 and 1983, the deputies were elected by voting thrice and twice, 
respectively. 


In accordance with the "Election Law," the responsible person continued, the candidates 
were nominated by the students. With the supervision of the election consultative 
group composed of research fellows of the Political and Law Departments, and meetings 
held by the election work group, four candidates were nominated according to the method 
of candidates exceeding the number of seats. Prior to that, the university authorities 
gave the candidates publicity through various means. The candidates also met the 
voters and delivered speeches. 


The students expressed satisfaction with the current election. 


Large numbers of institutions of higher learning are located in Haidian district. 
Owing to the winter holidays a few months ago and lack of preparations, the election 
was postponed for one month from the date set by the Beijing municipality. Some 
100,000 students took part in yesterday's election. The results of the election were 
made public today. 


Fang Had Many Write-In Votes 
HK290535 Hong Kong SOUTH CHINA MORNING POST in Englisi: 29 May 87 pp 1, 2 
(Exclusive report from Marlowe Hood in Beijing] 
[Text! Professor Fang Lizhi, the prominent intellectual dismissed from the Chinese 
Communist Party and as vice-president of China's premier Science and Technology 
University in January, has garnered enough write-in votes to win a seat as a delegate 


to the National People's Congress. 


Though Mr Fang's name did not appear on the ballot, voters in HWaidian district, a 
Beijing suburb with more than a dozen universities and institutes, wrote it in. 


Government officials have already nullified the results of the election, according to a 
source. 
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This constitutes an extraordinary -- if not unprecedented — act of defiance and 
suggests some degree of underground organisation among voters, predominantly students 
and intellectuals, in that district. 


Mr Fang was vilified in the Chinese press for inciting student demonstrations last 
December and labelled an agent of “bourgeois liberalism", the phrase used in the 
campaign against the spread of Western ideas. 


A spokesman for the Haidian district NPC Committee said late yesterday afternoon that 
certain “misguided people wrote in“ Mr Fang's name on the ballot. 


He said these voters did not understand that Mr Fang was not a candidate and that he, 
in fact, could not even vote in that district. 


A final tally had not been completed, according to the spokesman. He denied that a 
majority of the votes cast were for Mr Fang, saying that only a “handful” of people had 
selected him on the ballot. 


According to Chinese law, one does not have to be a member of the Communist Party to 
stand for election. Mr Fang is, therefore, technically eligible to run for office. 


But the spokesman said he was disqualified because he had previously sought election as 
a delegate to the NPC while still vice-president of the National Science and Technology 
University in Hefei, Anhui Province. 


Mr Fang's wife, Mrs Fang Li Shuxian, a physics professor at Beijing University, said 
late yesterday afternoon she was unaware of votes being cast for her husband. 


But in an interview with United Press International earlier in the day, she said that 
her husband's hukou -- or family registration card -- was on file at the Haidian Public 
Security bureau. 


This would suggest that, as a legal resident of that district, Professor Fang should be 
eligible to stand for election. 


Mrs Fang said her husband had received many letters of support after he was expelled 
from the party in January. 


"We received more than 1,000 letters of support and concern in the month after the 
Chinese New Year (in late January) and stopped counting after that,” she said. 


Mrs Fang is herself a candidate from Beijing University. She was nominated by the 
students and was one of four candidates. 


Mr Fang was one of three prominent intellectuals expelled from the party when the 
campaign against bourgeois liberalism was in full swing. 


The others were journalist Liu Bingyan and writer Wang Ruowang. 


All three have taken on the status of folk heroes among students and certain segments 
of the population. 
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When Mr Fang left Hefei after his dismissal from the university, several thousand 
students reportedly escorted him to the train station, shouting supportive slogans and 


carrying posters. 


The PEOPLE'S DAILY, which still nominally employs Liu Bingyin, has been deluged with 
letters of support for the journalist, who is noted for championing the cause of the 


aggrieved common man. 


“When Liu was criticised as a rightist in 1957," commented a personal friend, “nobody 
dared to utter a word. Today, it's a different story. 


Mr Fang is a world renowned astrophysicist whose scientific work has made a possible 
candidate for a Nobel Prize, according to informed sources. He has recently returned 
from a symposium in Europe. 


Chinese authorities, aware of his growing international stature and eager to show their 
leniency, have allowed him to continue his scientific work. He is now working at the 
Astronomy Institute in Beijing. 


CPC OFFICIAL STRESSES IDEOLOGICAL EDUCATION 


0W290740 Beijing XINHUA in English 0716 GMT 29 May 87 


[Text]! Beijing, May 29 (XINHUA) — A senior party official says that the building of 
the Chinese Communist Party must be strengthened and the importance should be attached 
to its political and ideological education. 


Speaking at a national party consolidation meeting, Wang Heshou, vice-chairman of the 
party Consolidation Guidance Commission of the Communist Party of China, said that 
since the party is in power, it is likely that some of the members will abuse their 
powers to seek personal gain and be involved in serious bureaucratism, or will be the 
victims of corrupt tendencies. 


Wang stressed that the Communist Party mainly relies on its correct policies, line and 
principles, the militancy of its branches, and the exemplary role played by each 
individual member. N 


"Without this role, the party's image and its relationship with the masses will be 
marred," Wang said. 


Wang required the members to conduct criticism and self-criticism to improve the 
democratic life inside the party and strengthen inner party supervision. 


Wang charged that quite a number of the members who joined the party during the 
Cultural Revolution (1966-1976) have relatively poor political qualifications. "It is 
necessary to improve the quality of the members to enhance their capacity, he said. 


Yu Qiuli, also a vice-chairman of the commission and deputy secretary general of the 
Central Military Commission, addressed the meeting, urging the Army to carry out the 
party's policies and principles to the letter, and act absolutely under the leadership 


of the party. 
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GUANGMING RIBAO DISCUSSES SOCIALIST DEMOCRACY 


HK280602 Beijing GUANC4ING RIBAO in Chinese 17 May 87 p 3 


{Article by Cheng Yuanheng (4453 0337 1854): “The Social and Historical Restraints on 
Socialist Democracy”) 


[Text] The essential contents of all types of democracy are characterized by the class 
exercising state power. The manifestations of democracy are the systems, measures, and 
methods worked out by the class holding a dominant position in a certain society with 
the aim of achieving its will. They are directly constrained by the social and 
historical conditions and constantly develop and change along with changes in time, 
place, and conditions. 


Socialist democracy is the democracy of the proletariat and the broad masses of the 
laboring people. It is the democracy enjoyed by the overwhelming majority of the 
people and is therefore higher than capitalist democracy. On the other hand, in its 
specific manifestations, such as the electoral system and the level of the people's 
participation in politics, due to the restrictions of socioeconomic and cultural 
factors, socialist democracy is still not mature and perfect and should continue to 
develop. But the process of constant Iv improving and developing its manifestations by 
mo means changes the essential content of socialist democracy. It is rather the 
transition of the people's democratic rights from indirect to direct forms. It is 
wrong to use certain imperfections in the socialist democratic system to negate the 
essential content of socialist democracy and to indiscriminately copy Western bourgeois 
“democratic” structure. 


The essential content of socialist democracy is that the people are the masters and 
administer the state. As far back as the in the 1860's, in line with the experience of 
the democratic system of the Paris Commune, Marx and Engels put forward the principle 
that people holding public office must be appointed through election and that they may 
be dismissed or changed at any time. In line with this principle, Lenin held that the 
ideal democratic form of socialism is the direct democratic system, namely, all people 
directly participate in the management of the state. He pointed out: “Full 
development of democracy, i.e., the genuinely equal and genuinely universal 
participation of the entire mass of the population in all state affairs and in all the 
complex problems of abolishing capitalism." ("Complete Works of Lenin,” Vol 23, p 14) 
In the early years after the founding of Soviet power, Lenin stressed on numerous 
occasions the need to draw a large number of people into the direct supervision and 
adjustment of production and distribution and the direct management of society and the 
state. However, after building Soviet power for I or 2 years Lenin realized that, in a 
country where farmers accounted for the majority and in an economically and culturally 
backward country where 40 percent of the urban workers were illiterate, it was not an 
easy but a very arduous task to ask all people to direct!y participate in state 
management, which necessitates a long, gradual process of development. In his report 
to the Eighth National Party Congress he analyzed this situation, pointing out: “The 
result of this low cultural level is that the Soviets, which by virtue of their 
program, are organs of government to be worked by the advanced section of the 
proletariat, but not by the working people as a whole.” ("Selected Works of Lenin,” 


Ours is a socialist state “emerging from the womb" of a semicolonial and semi feudal 
society. The old China went through the centralized feudal autocratic system for 
thouseads of years. It was backward not only economically and culturally, but also 
politically and it did not have a democratic tradition. 
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It was on such a basis that we built a socialist democratic system and it is actually 
impossible to try to set up a complete set of forms in only 30-odd years. We cannot 
depart from the actual social conditions and the stage of historical development in 
achieving full democracy. Take bourgeois democracy as an example. After a tortuous 
process of development lasting over 300 years, the bourgeoisie has succeeded in finding 
a democratic form that can protect its fundamental interests. 


Our country has a much longer history of feudal autocracy than capitalist countries. 
We have experienced domestic trouble and foreign invasion in the past 100 years; we 
support a quarter of the world's population on only about 7 percent of the world's 
cultivated land; we have 56 nationalities and a very uneven political, economic, and 
cultural development in various localities; and 8 out of 10 of our people live in the 
rural areas and 1 out of 5 people is illiterate or semi-illiterate. These national 
conditions have determined that our democratic development is still in the initial 
stage of socialism and that we should speedily improve the cultural quality of the vast 
numbers of peasants, as well as the people of all nationalities in our country, so that 
they can more extensively and effectively participate in managing the state, 
enterprises, and various educational and cultural undertakings and build educational 
and cultural facilities and material support means on a considerable scale. Therefore, 
the development of democracy in our country has to be a long historical process. 


Marx made a famous remark: "Right can never be higher than the economic struc.ure of 
society and its cultural development conditioned thereby.” ("Selected Works of Marx 
and Engels," Vol 3, p 12) Im the 1950's, because people lacked general knowledge and 
the material conditions were rather poor, we could not hold direct elections on an 
extensive scale. Moreover, the direct elections were confined only to the grass-roots 
units and, as far as some voters were concerned, the methods of election meant nothing 
more than voting by a show of hands. These stipulations were suited to China's 
economic and cultural conditions at that time. With the rise of economic and cultural 
levels, various support measures gradually improved. After 1979, direct elections were 
extended to the county level. The method of voting by a show of hands was changed into 
one of secret ballot and the system of one-seat, one-candidate election was changed 
into one where one seat is open for more than one candidate. In particular, in light 
of the developments in our country over the past few years, the Sixth NPC again made 
important supplements or amendments to the electoral law revised in 1982. For example, 
it effected major reforms on elections at the county and township levels scheduled for 
1987, stressing that it is necessary to fully respect the voters will on the election 
of candidates, that the composition and proportions of delegates should not be rigidly 
stipulated, and that candidates should not be designated by the higher authorities or 
leaders. It also stressed that delegates should have certain abilities to carry out 
social activities and to discuss political affairs and that positions as people's 
congress delegates should not be “conferred” as honorary posts. We can thus see that 
with the greater prosperity and development of the economy and culture in the society 
an a whole, the scope of direct elections will surely be further expanded. 


In short, the level of the scientific forms of socialist democracy is constrained not 
only by people's ideas and force of habit but also by the economy and culture. In the 
final analysis, it is constrained by the development level of social productive 
forces. Therefore, we must clearly define: 1) The development of socialist democracy 
should neither proceed in an oversimplified way from principle alone nor exceed the 
actual social conditions and the historical development stage; democracy can only 
develop in harmony with the society's economy, politics, and culture. [paragraph 
continues] 
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2) In countries where the economy and culture are relatively backward, it is impossible 
for the proletariat, after gaining political power, to practice in a short time a 
completely democratic system as practiced by the social republic of the type of the 
Paris commune, which should undergo a series of complete changes in "environment and 
people“ and a long “historical process." By and large, it takes a longer time to 
develop democracy in a country with a more backward economy and culture. Only by 
rapidly developing production and raising the level of socialist modernization is it 
possible for people to break away from the narrow and conservative ideological horizon 
of small production and push forward socialist democracy; only by rapidly developing 
production and constantly raising the level of people's material life is it possible 
for people to have more energy and time to concern themselves with state affairs and to 
participate in the management of various undertakings; and only by rapidly developing 
production and, on this basis, raising the people's scientific and cultural level is it 
possible for people to have greater ability to administer the public affairs of the 
state and society. We should soberly note that, although the Constitution has laid 
down extensive democratic rights for the broad masses of the people, due to the 
constraints of material and cultural conditions, we should still constantly create 
conditions for the ample realization of these rights. Naturally, where conditions 
permit, we should expand as far as possible the people's democratic rights. 


In developing a high degree of socialist democracy, we should constantly improve and 
develop socialist democracy so that the right of the laboring people as the masters can 
be fully exercised. However, the realization of a high degree of democracy, like the 
building of socialist material and spiritual civilization, must be attained through 
long constructive work. This is an objective law independent of anyone's subjective 
will. 


JINGI RIBAO ON OPPOSING BOURGEOIS LIBERALIZATION 


HK280545 Beijing JINGJI RIBAO in Chinese 15 May 87 p l 


("Today's commentary": "It Is Necessary To Deepen the Opposition to Bourgeois 
Liberalization") 


(Text] In the struggle against bourgeois liberalization, we must not only criticize 
and punish several people but, more importantly, conduct education in adhering to the 
four cardinal principles and correctly understanding the policy of reform and opening 
up for the party members and the masses. This is a long-term task. As the situation 
in the ideological trend of bourgeois liberalization which once ran rampant has now 
been turned around and the political "general atmosphere” throughout our country 
changed, the struggle should be deepened. 


What is deepening? How deep should it be? In deepening, we must not go in for a 
movement, not go in for the practice of putting everyone through an ordeal, not study 
the theoretic concepts only, not pursue formalism, not rigidly fix a certain amount of 
time for study and discussion, and so on. Deepening means going deep into people's 
minds. Through lively positive education, presenting the facts, and reasoning things 
out, we must enable the great majority of people to correctly understand the 
relationship between adhering to the four cardinal principles and reform and opening 
up, to uphold the political situation of stability and unity with one heart and one 
mind, and to struggle hard for the building of socialism. This is not an easy task. 
The situation in theory being divorced from practice now exists in our study of 
ideological theory and in our propagenda and education work. [paragraph continues] 
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There are never convincing answers to many practical problems for which people show 
concern daily and to the theoretic problems posed in practical life. When people 
speak, write articles, read item by item from the text, or purposely turn simple things 
into mysteries, the contents savor much of stereotyped party writing and do not explain 
any problems. Like water off a duck's back, the contents fail to move people. How 
can they go deep into people's minds? Some pecple complain that no one reads some 
political articles and many people do not seriously listen at meetings and in courses. 
Who can be blamed? Except for a small number of people with an incorrect stand, the 
readers and listeners cannot be blamed too much. We who wrote these articles and spoke 
should examine ourselves: Why did our speeches and articles not evoke the interest of 
the majority of people? 


In the wake of the deepening of the struggle against bourgeois liberalization and of 
the development of the situation in opening up, we are confronted with the problems of 
improving and stepping up ideological work. The first thing is improvement. Without 
improvement, we can hardly step it up. Our cadres at all levels and propaganda and 
education workers must step up their own study of theory, go deep into the masses to 
understand the practical situation, and at the same time, explore the lively form of 
ideological education. For example, in the dialogue between our cadres at all levels 
and propaganda and education workers and the masses, questions can be posed, answers 
given, and empty and abstract sermons avoided. The articles written on this basis will 
also be fascinating ones which link theory with practice. In a word, the situation 
demands action and requires us to strive to explore and create a new way for the 
ideological and political work. 


LIAOWANG ON REFORM, OPENING UP, GENERAL POLICY 


HK280757 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 21, 25 May 87 p l 


[Letter From Beijing" by Bao Xin (7637 0207): "Reform and Opening Up Are the General 
Policy and Principle") 


[Text] My Dear Brother, 


Last night, my overseas friend Mr Zhao said that since the struggle against bourgeois 
liberalization has been carried in Mainland China from the beginning of this year, 
people overseas have been talking about the reform and opening up to the outside world 
which are happening on the mainland. Some people fear that reform and opening up to 
the outside world will stop halfway because of resistance. 


As we are in different places and there are various rumors. It is unavoidable that 
friends living outside China have some misunderstandings. In fact, since the struggle 
against bourgeois liberalization started, the mainland of China has maintained a 
situation of unity and stability. Meanwhile, with the deepening of the reform and the 
further expansion of the scope of opening up to the outside world, all the constructive 
undertakings are also developing. It is proved that upholding the Communist Party 
leadership and the socialist road and opposing bourgeois liberalization are not 
antagonistic and contradictory to reform and opening up to the outside world but are as 
interdependent as lips and teeth and supplement each other. 
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Upholding the Communist Party leadership and the socialist road has been a basic state 
policy since the founding of New China in 1949, while the reform and opening up to the 
outside world is a general principle and policy proposed by the 3d Plenary Session of 
the llth CPC Central Committee. Since the policy of reform and opening up to the 
outside world was implemented over the last 7 or 8 years, the economy has steadily and 
rapidly developed and the people's livelihood has greatly improved. All! these 
achievements were made under the leadership of the Communist Party and along the road 
of socialism. At present, it is proposed to oppose bourgeois liberalization and uphold 
Communist Party leadership and the socialist road, and this does not mean abolishing 
the reform and opening up to the outside world. On the contrary, it is to better and 
more correctly implement and carry out this general principle and policy. This is 
because if we do not uphold the party leadership and the socialist road, the reform and 
opening up to the outside world would go astray and building socialism with Chinese 
characteristics would be out of the question. And if we do not uphold the reform and 
opening up to the outside world, we would slip back into the old rut, the productive 
forces would not develop, and the economy would not flourish. The socialism of poverty 
does not interest the people. Only by protractedly upholding the reform and opening up 
to the outside world can the superiority of socialism be reflected and socialism with 
Chinese characteristics be successfully built. The characteristics of China are the 
reform and opening up to the outside world. If we can integrate the upholding of the 
party leadership and the socialist road with the reform and opening up to the outside 
world and comprehensively understand and apply them, this is the real socialism with 
Chinese characteristics of vitality and substantial contents. 


Since the struggle against bourgeois liberalization was launched, the CPC Central 
Committee stipulated that it is not a political movement but is mainly an issue of 
conducting long-term positive education, confined within the political and ideological 
field, and not involving the policies on economic reform or rural policies. Despite 
its exploratory nature, the various reform policies of the CPC in the economic field 
and toward the rural areas have played a great role in emancipating the productive 
forces and promoting construction. The first task of socialism is to develop the 
productive forces. Last year, the township and town enterprises in the whole country 
which came into being following the reform created a total output value of 290 billion 
yuan, which is equal to the total industrial and agricultural output value of the 
mainland as a whole in 1969. If these policies were interpreted as liberalized, it 
would be a departure from the road cf socialism and ruin the results of the reform. 
This is unwise and unrealistic. 


Since this year began, the economic structural reform on the mainland has been 
developing in a deep-going way. Being the main link of this year's reform, the effort 
of invigorating enterprises has achieved remarkable results in many localities. At the 
same time, the lateral economic combinations are rapidly developing, the market of 
production means is expanding, the varied financial markets are becoming increasingly 
brisk, and the factory director responsibility system, contracted responsibility 
system, and leasing responsibility system are now being implemented in more and more 
large, medium-size, and small enterprises. 


This general policy and principle of reform should be not only stepped up in the 
economic field but also further carried out in the political field. Zhao Ziyang, 
acting general secretary of the CPC Central Committee and premier of the State Council, 
recently declared that the central point of the political reform is to expand the 
democracy of the people. In August 1980, Deng Xiaoping published an article entitled 
"The Reform of the Leadership Systems of the Party and State." [paragraph continues] 
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In the article, he emphasizes that it is necessary to effectively reform and improve 
the systems of the party and state and institutionally ensure the democratization of 
political life of the party and state, the democratization of economic management, and 
the democratization of social life as a whole and promote smooth development of the 
modernization construction. So far, this article is still a guideline for the various 
reforms, in par ‘cular the political structural reform. Rereading this article, people 
can understand ...e continuity and stability of the reform policy of the CPC. 


ZHAO ZIYANG, OTHERS REPLY TO CHILDREN'S LETTERS 


OW280500 Beijing XINHUA Domestic Service in Chinese 1207 GMT 27 May 87 
[By reporter Li Guangru] 


{Excerpts} Beijing, 27 May (XINHUA) — Letters exchanged between children and elders 
have formed a colorful bridge between hearts. The Children's Culture Committee under 
the Ministry of Culture, the National Children's Work Committee, the Shanghai paper 
SHAONIAN BAO, and six other units jointly sponsored a letter relay contest“ last 
autumn during which children wrote more than 100,000 letters to revolutionaries of the 
older generation, Lao Shan heroes, scientists, writers, and artists in various parts of 
the country. 


A ceremony to ward prizes was held at the Great Hall of the People this afternoon. 
[passage omitted] A prize-winning young girl, a sixth grader from Wuhan City who wrote 
a letter to Premier Zhao Ziyang, told this reporter: "After writing a letter to Uncle 
Zhao, I waited anxiously for a reply. I jumped for joy on 24 February when some of my 
friends and I received a letter of reply from Uncle Zhao." 


People of all walks of life showed warm concern for the contest. Xu Xiangqian, Nie 
Rongzhen, Li Peng, Hu Qiaomu, Wang Renzhong, Zhang Aiping, Kang Keqing, and other 
comrades all wrote replies to children. [passage omitted] 


TIAN JIYUN LEAVES TAHE FOR BEIJING VIA QIQIHAR 


0W280954 Beijing XINHUA Domestic Service in Chinese 1139 GMT 27 May 87 
[By reporters Zhang Chijian, Huang Zhenggeng] 


[Text]! Harbin, 27 May (XINHUA) — Tian Jiyun, member of the Political Bureau of the 
CPC Central Committee and vice premier of the State Council, Chen Junsheng, head of the 
State Council Firefighting Leading Group and secretary general of the State Council, 
and their party left Tahe for Beijing via Qiqihar by plane this morning, concluding 
their on-the-spot observation of the fire fighting in Da Hinggan Ling. Before leaving 
Tahe, Tian Jiyun had an audience with officers and men of a group army in Heilongjiang. 


CHEN MUHUA AT FOREIGN LOAN CEREMONY FOR STEEL MILL 


0W281430 Beijing XINHUA in English 1344 GMT 28 May 87 


[Text]! Beijing, May 28 (XINHUA) — An agreement involving a 210 million U.S. dollar 
foreign loan to a southwest China steel mill was signed here today. 
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The loan to finance the second phase of construction of the Panzhihua Iron and Steel 
Company in Sichuan Province was arranged by the Bank of China and the China Development 
Finance Co. (Hong Kong) Ltd. According to an official from the Bank of China, the loan 
is the first to be syndicated by the Bank of China for a state-owned enterprise. It is 
also the first time that foreign funds have been borrowed by this method for a steel 
mill in China. 


“This transaction involves 24 international banks from 12 countries and one region, 
including the United States, Britain and Japan, he said. "The loan is guaranteed by 
the China Metallurgical Import and Export Corporation." 


Chinese State Councillor and Governor of the People's Bank of China, Chen Muhua, 
attended the signing ceremony which took place in the Great Hall of the People. 


The Panzhihua Iron and Steel Company, located in the upper reaches of the Yangtze 
River, is a large modern steel works designed and constructed by China. The second 
phase of construction, which started in January last year, is expected to take seven 
years to complete. The plant will have an annual capacity of 2.8 million tons of pig 
iron, 2.5 million tons of steel and 2.16 million tons of rolled steel. 


DENG LIQUN PRESENTS AWARDS FOR WRITINGS ON FRONTIER 


0W281030 Beijing XINHUA Domestic Service in Chinese 0735 GMT 26 May 87 
[By reporter Zhou Lixian] 


[Excerpts] Beijing, 26 May (XINHUA) — A meeting to present awards to 52 pieces of 
work that publicize the frontier situation and life took place at the Beijing Cultural 
Palace of Nationalities today. Deng Liqun, Banqen Erdini Qoigyi Gyancan, and Yang 
Jingren attended the meeting and presented awards to the prizewinners. 


The publicity campaign, which was launched under the general theme of "The 10,000-Li 
Journey in Frontier Areas" by the Ministry of Radio, Cinema, and Television, and the 
State Nationalities Commission in April 1984, will end this month. Through the program 
“Community Nationalities" sponsored by the Central People's Broadcasting Station, and 
the special column of the journal MINZU TUANJIE [UNITY OF NATIONALITIES], the situation 
of minority nationalities in the country was systematically described. The objective 
of the activities is to educate people in the whole country in patriotism as well as 
the view of nationalities and nationality policies in Marxism-Leninism—Mao Zedong 
Thought, and to enhance the economic and cultural development and prosperity in all 
minority areas. [passage omitted] 


CHEN PIXIAN AT FORUM ON ‘NEW FOURTH ARMY’ BOOK 


OW280950 Beijing XINHUA Domestic Service in Chinese 1214 GMT 25 May 87 


[Excerpt] Beijing, 25 May (XINHUA) -- The Jiangsu People’s Publishing House called a 
forum on the Books on the New Fourth Army" in Beijing today. Some 20 New Fourth Army 
veterans, including Chen Pixian, Peng Chong, Shu Tong, Ren Zhibin, Li Ruiling, Xue 
Muqiao, and Zhang Kai attended the forum. 
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Published by the Jiangsu People's Publishing House, the "Books on the New Fourth Army" 
are a series of 20 books on the history of the New Fourth Army. So far, 10 have been 
published, including Chen Yi in the North and South of Chang Jiang, Episodes of the 
New Fourth Army," "Seven Successive Battles and Victories in Central Jiangsu," and 
“Personality Profiles of the New Fourth Army." [passage omitted] 


STRATEGIC MISSILE UNIT COMMANDER INTERVIEWED 


HK281420 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1059 GMT 28 May 87 


[Report by Guo Qingsheng (6753 1987 3932): “Interview With Li Xuge (2621 2485 7041), 
Commander of China's Strategic Missile Unit“ — ZHONGGUO XINWEN SHE headline] 


[Text]! Beijing, 28 May (ZHONGGUO XINWEN SHE) — During the Army parade 2 years ago, 
China-built guided missiles made their debut. Silvery gray long- and medium-range 
missiles and intercontinental guided missiles slowly moved across Tiananmen Square on 
launch vehicles, giving one the impression of long swords pointing toward the sky. The 
Chinese crowd cheered and foreign correspondent immediately busied themselves taking 


photographs. 


Not long ago, the writer of this article had an interview with Li Xuge, commander of 
China's Strategic Missile Unit. Li Xuge, 60, was once deputy chief of the Operations 
Department under the PLA General Staff Headquarters. In 1982, he was transferred to 
the post of deputy commander of the Strategic Missile Unit. He became its commander in 
1985. 


According to this commander, having worked hard for 30 years, China's Strategic Missile 
Unit has built an underground warehouse for storing thunderbolts“ beneath the 
country's 9.6 million square km national territory, in addition to the complementary 
bases which can fulfill offensive, defensive, and storing functions. This means that 
it has established a self-contained defense system. Armed with various types of 
China-built strategic guided missiles, the unit has successfully launched many missiles 
with live warheads and performed many successful tactical military exercises. It is a 
self-contained unit and an important strategic branch of the PLA. 


According to Commander Li Xuge, strategic nuclear capabilities are an important 
indicator of a country's national strength and its degree of defense modernization. 
The purpose of China's limited development of strategic nuclear arms, and of the 
formation of its Strategic Missile Unit, is to put an end to nuclear monopolization, to 
deter other countries from starting nuclear wars against China, to protect the 
country's security and independence, and to uphold world peace. 


China's Strategic Missile Unit came into existence quietly. In December 1957, Chen 
Xilian (7115 6932 5114], who was then commander of China's Artillery Corps, personally 
chose the officers and men for China's first missile battalion. Camping out in the 
vast expanse of the Gobi Desert, they started off the programme. On the morning of 3 
October, 1963, the first guided missile developed and built by the Chinese people was 
successfully launched. The news was like a loud crash of thunder, which shocked the 
whole world. 


On 1 July, 1966, the Central Military Commission approved the formation of a Strategic 
Missile Unit. Premier Zhou Eniai named it "The Second Artillery." Since then, China 
has become a country with "heavenly soldiers and generals" capable of taming dragons. 
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In the ensuing 20 years, braving the scorching overhead sun in areas south of Chiang 
Jiang, the deep snow in areas north of the Great Wall, and the boundless yellow sand in 
the Gobi Desert, the officers and men of this unit worked hard to design and build 
China's missiles. Now, it is a unit with considerable nuclear capabilities. 


According to this commander, as a result of the rigorous training and the construction 
of complementary facilities, the unit under his command can now launch nissiles 
throughout the year, and has great combat strength as a single unit. Once, during a 
large-scale exercise, one missile after another spat fire, shot into the sky, and hit 
the targets almost as soon as orders were shouted. The unit's performance was praised 
by Comrade Yang Shangkun, vice chairman of the Central Military Commission, and Comrade 
Yang Dezhi, Chief of the General Staff. 


Improvements in weapons systems have provided excellent material and technological 
conditions for building the missile unit. However, in order to have great combat 
strength, it is necessary to combine manpower with weapons systems, and tactics with 
technology. To prepare the unit for post-nuclear-attack conditions, the officers and 
men of the unit have received training in bitter cold, scorching heat, under rainy and 
windy conditions, and in hilly and mountainous areas. They have learned to fight under 
inhospitable natural conditions. 


What are the unit's development prospects? Commander Li Xuge suggested that the 
importance of nuclear strength had been proven by historical facts and that they would 
try their best to build the unit into a competent and efficient strategic missile unit 
with Chinese characteristics, so that the Chinese Army would have nuclear counterattack 
capabilities. 


Commander Li reiterated that under no circumstances will China be the first to use 
nuclear arms. Building China's Strategic Missile Unit is in keeping with the 
aspirations of the peoples of developing countries and would contribute to the growth 
of forces for peace. 


STATE COUNCIL BANS SMUGGLING, STEALING OF RELICS 


0W281134 Beijing XINHUA Domestic Service in Chinese 0018 GMT 25 May 87 


[Text! Beijing, 26 May - (XINHUA) — Public Notice of the State Council of the 
People's Republic of China on Striking at Acts of Stealing, Digging Up, and Smuggling 
Cultural Relics 


In recent years, frequent cases of such criminal acts as the smugglijng of cultural 
relics and the robbing of ancient tombs and historical sites in various parts of the 
country have occurred. As a result, quite a number of our cultural relics have been 
smuggled out of the country. This has not only gravely damaged China's cultural 
heritage, but also injured our social morality with a harmful effect on the building of 
socialist material and spiritual civilization. To earnestly preserve our country's 
cultural relics and seriously punish the criminals in such cases, the following public 
notice is issued: 


1. All cultural relics existing underground and in inland rivers and territorial seas 
of our country belong to ‘th« state. Without approval from the state cultural 
administrative department, 1 or individual is allowed to dig and take them under 
any pretext. Cultural relics found during the building of construction projects or the 
capital construction of water conservancy works must be immediately reported to the 
local cultural administrative department for handling. 
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Private digging at historical sites and ancient tombs shall be punished according to 
the relevant provisions of the Criminal Law and the Law on Preserving Cultural Relics. 


2. All purchases and sales of cultural relics should be made by cultural departments. 
No one, whether Chinese or foreign, is allowed to buy or sell cultural relics 
privately. Unless entrusted by the department in charge of cultural affairs at or 
above the provincial levels and permitted by the industrial and commercial 
administrative department, no unit or individual is allowed to deal in cultural 
relics. Those illegally dealing in cultural relics shall be penalized by the 
industrial and commercial administrative department in accordance with the relevant 
provisions of the Law on Preserving Cultura) Relics. Serious cases involving smuggling 
of and speculating in cultural relics shall be subject to investigation according to 
law to determine the criminal liabilities involved. 


3. Those who know of a case of robbing, digging, or smuggling of cultural relics but 
fail to report it to the authorities concerned shall be investigated to determine their 
responsibilities. Those who hide and shield criminal elements robbing, digging, and 
smuggling cultural relics shall be investigated to determine their criminal liabilities 
according to law. 


Officials working at cultural relics departments who use their positions to steal, or 
who collude with outside elements to smuggle cultural artifacts, will be severely 
punished according to law. State officials whose neglect of duty results in 
substantial losses, where cultural artifacts are stolen or lost, will be punished 
according to the related provisions in the Criminal Law. 


4. People’s government at various levels must enforce the Law on Preserving Cultural 
Relics. Propaganda on the law should be incorporated into present programs for 
publicizing the law, and should be a major subject in developing socialist spiritual 
civilization. At places where cultural relics abound, cultural relics preservation 
organizations formed by the masses should be encouraged and strengthened. We must 
rally the public to fight against illegal criminal activities and preserve cultural 
relics within the individual jurisdictions. 


5. Public security offices, judicial departments, industrial and commercial 
administrations, customs agencies, and cultural administrations must coordinate and 
cooperate closely with each other in cracking down on stealing and smuggling of 
cultural relics. 


6. Cultural relics administrations should report to the people's governments at the 
same level for approval to commend or reward those who expose and report criminal 
elements stealing and/or smuggling cultural relics, as well as those officials and 
units that uncover the criminal cases. 


7. Criminal elements who have stolen, dug up, profiteered, or smuggled cultural relics 
and who, within 2 months of the issuance of this public notice, give themselves up to 
local public security departments, confess their crimes, and turn in the cultural 
relics retained in their possession, will be treated leniently. Those who refuse to 
confess, or continue to commit crimes, will be dealt with severely. 


The notice is hereby given. 
26 May 1987 
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SHANDONG COMMENTARY VIEWS LIBERALISM, REFORMS 


SK240644 Jinan Shandong Provincial Service in Mandarin 2200 GMT 23 May 87 
[Station commentary: “Firmly Grasp the Two Basic Viewpoints") 


[Trent]! Along with deepening the struggle against bourgeois liberalism at present, the 
people are gradually deepening the“: understanding of the harm that c ald crop up due 
to the failure to uphold the four cardinal principles. However, there are still a 
large number of pcople who have not attached sufficient importance to the issue that 
not upholding the principle of conducting reforms and enforcing the open policy will 
encourage bourgeois liberalism. Some often consciously or unconsciously set the 
principle of conducting reforms and enforcing the open policy against the spirit of 
upholding the four cardinal principles. Upon hearing the principle of conducting 
reforms and enforcing the open policy, some hold that there is no need to uphold the 
four cardinal principles. Upoa hearing the spirit of upholding the four cardinal 
principles, some hold that a change in the party's policies of conducting reforms and 
opening to the outside world will take place. While citing the problems cropping up in 
economic development, some hold that they are the outcome of the drive to conduct 
reforms, and often adopt a skeptical attitude toward the policies of conducting reforms 
and opening to the outside world. Some even hold that the policies of conducting 
reforms and opening tc the outside world are the root of bourgeois liberalism, and 
often resist the existing effective policies and measures related to conducting reforms. 


Such viewpoints and work methods are wrong and run counter to our practical situation 
and our direction of advance. This has shown that these persons have not truly 
understood or mastered the two basic viewpoints of upholding the four cardinal 
principles and upholding the policies of conducting reforms and opening to the outside 
world. Conducting reforms, enforcing the open policy, and enlivening the economy are 
the principles formulated at the 3d Plenary Session of the llth CPC Central Committee. 
Upholding the four cardinal principles has been a basic task since the founding of the 
PRC and represents a fundamental guarantee for conducting reforms, enforcing the open 
policy, and enlivening the economy, and for making progress along the correct 
orientation. Both the principles and the spirit are as closely related as lips and 
teeth, supplement each other, and are indispensable. 


Practice conducted over the past years has shown that without upholding the four 
cardinal principles in our country we will become lost and will be able to maintain the 
political situation of stability and unity and to carry forward the drive to conduct 
reforms. Without carrying out the principles of conducting reforms and enforcing the 
open policy, we will be unable to achieve rapid development in building the four 
modernizations, to have socialism be fully attractive and convincing, and to 
successfully uphold the four cardinal principles. The two basic viewpoicts are 
unified. By no means should we use this to reject that or use that to reject this. 


The tasks we currently face are to deepen the struggle against bourgeois liberalism ana 
the drive to conduct reforms in the economic system and to gradually carry out the 
drive to conduct reforms in the political system. We should not halt our steps in 
conducting reforms but should accelerate them. Such a new situation requires us to 
discern again the relationship between the spirit of upholding the four cardinal 
principles and the principles of conducting reforms and enforcing the open policy and 
to firmly master the two basic viewpoints. It also requires party organizations and 
the theoretical workers at all levels to integrate our country's conditions with the 
practice and achievements scored by the province in conducting reforms over the past 
few years so as to explain the necessity, complex nature, and arduousness of the 
principles of conducting reforms and enforcing the open policy. 
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This is to enable the masses to enhance their understanding, to know well the 
dialectically unified relationship between the spirit and the principles, and to know 
well that the outlet for making China's economy prosperous lies in conducting reforms 
and in pushing forward our great cause of conducting reforms. 


SHANDONG RECRUITS MORE SCHOOLTEACHERS INTO PARTY 


SKO80338 Jinan Shandong Provincial Service in Mandarin 2200 GMT 7 May 87 


[Text] According to statistical data compiled by the party Rectification Office under 
the provincial party committee, during the party rectification period, middle and 
primary schools throughout the province have accepted the applications of more than 
14,500 outstanding teachers for membership in the party. At present the number of 
party-member teachers among the middle and primary schools throughout the province has 
increased from more than 108,700 persons in 1985 to more than 153,700 at present, 
including party-member teachers who have been assigned to these schools for 
reinforcement during the period. The percentage of party-member teachers in the total 
number of these schools’ teachers has increased from 15.7 percent in 1985 to 20 percent 
at present. According to the analysis, the province's problem in which the number of 
party-member teachers in middle and primary schools is small and the party 
organizations in these schools are not perfect has not been totally dealt with. A 
total of 191 town-run middle schools and 30,000 primary schools throughout the province 
that have had no party-member teachers and a total of 1,280 middle schools and more 
than 58,000 primary schools throughout the province have now established their party 
organizations. The task of continuously enhancing the building of party organizations 
among the middle and primary schools in the rural areas will remain important in the 
future. 


SHANDONG SECRETARY VISITS FOODSTUFF EXHIBITION 


SK290458 Jinan Shandong Provincial Service in Mandarin 2200 GMT 28 May 87 


[rent]! Over the past few years, our province has achieved a more rapid development of 
the foodstuff industry. At present, the province has 4,200 foodstuff enterprises at 
the town-township level and their total output value in 1986 reached 7.9 billion yuan, 
accounting for 13.4 percent in the province's total industrial output value. These 
enterprises earned more than 310 million yuan through exports. To date the province's 
16 foodstuff products have won national gold or silver prizes for fiue quality. On the 
afternoon of 28 May, Liang Buting and Jiang Chunyun viewed the provincial exhibition on 
technical progress in the foodstuff industry and put forward new demands for the 
enterprises. 


PLA LEADER VISITS SHANGHAI TROOPS, DISCUSSES CADRES 
00080502 Shanghai City Service in Mandarin 0000 GMT 8 May 87 


[rent]! After hearing a work report by a leader of the PLA units stationed in Shanghai, 
Han Huaizhi, deputy chief of General Staff of the PLA, said on the morning of 7 May: 
Leading cadres at all levels must now stress the need to have lofty ideals and high 
political consciousness, and to observe discipline. There should be an age disparity 
between members of leading groups at different levels. We cannot just let baby cadres 
Ivana ganbu] lead baby soldiers. Leading bodies should devote their main energies to 
the building of basic units and the revolutionization, modernization, and 
regularization of their units. Deputy Chief of General Staff Han Huaizhi also visited 
commanders and fighters of an Air Force unit in Shanghai yesterday. 
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GUANGDONG'S LIN RUO INSPECTS HYDROELECTRIC RESOURCES 

HK180500 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 18 May 87 

{Excerpt] While attending the second provincial conference on mountain area work in 
Maoming, provincial party committee Secretary Lin Ruo yesterday visited Gaozhou County 


to inspect the development of hydroelectricity resources in the mountains there. 
[passage omitted] 


HENAN COMMENTARY URGES SUPPORTING ENTERPRISE REFORM 


HK221414 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 20 May 87 


{Henan Radio and Television News Center commentator's article: It Is Imperative To 
Support and Embolden Reformers" |] 


[rent]! At the time of deepening our enterprise reform, a factory director was murdered 
in cold blood due to his promotion of reform. Because of this case, our leaders and 
political and legal departments at all levels are faced with a serious issue: To bring 
about successful promotion of our current work of popularizing the system of factory 
director's responsibility, we must support enterprise reformers in their implementation 
of correct policy decisions and in their exercise of their functions and powers, and 
provide them with legal protection. 


Principal leaders of all those enterprises that are imbued with vitality are surely 
engaged in vigorously promoting reform and in actively and eagerly making progress. 
Such leaders are bound to win support from the broad masses. However, it is hard to 
avoid having a small number of people engaged in taking hostile actions against this 
kind of leader, such as malicious slander, hurling abuse, libel, intimidation, and 
retaliation. Our reform is a revolution which touches upon some people's immediate and 
vital interests. Some people are very accustomed to eat ing from the same big pot“ and 
“the iron rice bowl.” If you ask these people to try getting used to working under the 
modernized management system, they will think that you are making things difficult for 
them. They just want to have more pay for less work and to have fixed high pay 
regardless of whether their work performance is good or poor. They simply want to 
drift along aimlessly. If we comply with their wishes, it will be impossible for us to 
reinvigorate our enterprises. However, if we do not comply with their wishes, this 
means offending them and facing danger, and may even mean suffering sudden misfortune. 
The hard lot of (Yang Wenzhong), director of the Dengxian County leather factory, 
illustrates this point. 


To reinvigorate our enterprises under the current new circumstances, we must ensure a 
sense of safety among our enterprise leaders. The enterprise leaders, sense of safety 
is in a sense equivalent to our beneficial economic results. Leaders and political and 
legal departments at all levels should pay great attention to this matter. We must 
resolutely guard the sanctity of the law. Furthermore, we must support and embolden 
all those enterprise leaders engaged in promoting reform courageously and working 
selflessly and untiringly for the purpose of freeing their mind of apprehensions about 
attack from behind. 


Regarding a small number of people engaged in violating the law and discipline and 
deliberately taking various hostile actions against factory directions, such as 
willfully making trouble, hurling abuse, libel, trumping up charges, intimidations, 
threats, and committing vindictive physical assaults or murders, we must diferentiate 
between cases, and apply party, administrative, and legal sanctions against then. 
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Regarding serious cases, we must resolutely and severely punish the persons concerned 
so as to create a stable social environment for the promotion of our economic 
structural refora. 


To protect reformers and to guard the sanctity of the law, the Dengxian County Judicial 
Department has promptly arrested and brought to justice according to law the criminal 
who murdered the reformer, and has also taken legal measures to protect reformers, thus 


upholding justice and enjoying immense popular support. 
HENAN RIBAO CALLS DENG EXPOSITIONS ‘LIVING MARXISM’ 


HK230431 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 22 May 87 


{Report on contributing commentator's article in 23 May HENAN RIBAO: "Seriously Do a 
Good Job in Three Items of Work for Guiding Reform") 


[Text] The article says that in building socialism with Chinese characteristics, it is 
essential to hold firm to two basic points: Adhere to the four cardinal principles; 
and persevere in reforms, opening up, and invigoration. Our reform is a new cause in 
which we have no ready-made experiences to refer to. We have to carry out continual 
exploration in the course of practice. 


In order to make a success of reform in all aspects, the cadres, especially the leading 
comrades of the party and government, must do a good job in three items of work: Go 
deep into reality to investigate and study; organize pilot projects in reform; and 
promote theoretical exploration and study. 


To do a good job in these three items of work for guiding reform, it is essential to 
study Marxist theory, especially economic theory. The two books now being studied by 
the whole party include many expositions by Comrade Deng Xiaoping. These are 2 
summation of the party's practical experiences and the [word indistinct] of its 
collective wisdom. They represent still greater development of Marxism in China and 
are living Marxism. The comrades of the whole party, especially the leading cadres at 
all levels and the comrades engaged in [word indistinct] work, must seriously study and 
research these expositions to enhance their own ideological level. Only thus can we 
provide still better guidance for reform in all aspects and continually advance. 
{words indistinct] 


HENAN LEADER ON MANAGEMENT MEASURES FOR PRODUCTS 
HK221022 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 21 May 87 


{Excerpts} The textile industry's management measures for upgrading products will soon 
be popularized among our provinces's nine other industries. [passage omitted] 


While listening to a report made recently by the provincial Department of Textile 
Industry on the work of popularizing the management measures for upgrading products, 
Yang Xizong, secretary of the provincial party committee, noted: Upgrading products is 
a good method to strengthen [word indistinct] management and to promote the double 
increase and double economy campaign. [passage omitted] 
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DELEGATES ADDRESS SOUTHWEST EC( NOMIC MEETING 
HK290243 Chengdu Sichuan Provincial Service in Mandarin 0000 GMT 29 May 87 


{Text} The fourth meeting of the Southwest Economic Coordination Conference held a 
full session on 28 May. Sichuan provincial party committee Secretary Yang Rudai, who 
is host and chairman of the meeting, presided. Leaders of the delegations made 
speeches. The delegates unreservedly aired the strong and weak points of their 
particular areas and set out their favorable policies and conditions for strengthening 
lateral economic ties and bringing in technology, talent, and capital. 


Zhu Kui, a Yunnan Province delegate, said: This meeting has consistently been 
permeated with the spirit of reform and the principle of double increase and double 
economy. This has been a vivid, lively, and effective meeting. 


Guizhou delegate Liu Yulin said: Great progress has been made in promoting links and 
cooperation between Guizhou and Sichuan, Yunnan, Guangxi, and Chongqing. Some 172 
economic and technological cooperation projects signed for have now been firmed up, and 
all of them have yielded relatively good economic and social results. 


Guangxi delegate Chen Kejie said sincerely that Guangxi is short of coal, phosphate 
ore, and chemical raw materials, while it has abundant resources of non-ferrous metals 
and building materials. We are prepared to hoid talks with fraternal provinces and 
cities in the cooperation zone so as to further develop links and cooperation. We also 
hope to jointly exploit and use our subtropical and tropical agricultural resources. 


This is the first time a Xizang delegation has attended the meeting. The speech of 
delegation leader Doje Cering aroused great interest. He said: Although Xizang is 
backward, it possesses abundant pastureland, relatively great forest areas, and 
inexhaustible hydropower and geothermal resources. We also have various valuable 
medicinal herbs such as cordyceps and susk. There are therefore great prospects for 
cooperation in animal husbandry, forestry, stockbreeding and so on. Moreover, 
enterprises of other provinces and regions that establish ties with Xizang can enjoy 
conditions even more favorable that the region's own enterprises, and the profit they 
can keep can exceed their investment ratio by 5 to 10 percent. 


People were also gratified by the speech of Comrade Yuang Ye of the Chongqing 
delegation. He said: Due to the expansion of commodity and materials exchange, 
Chongqing organized eight exchange fairs of various types last year, and business done 
there amounted to 450 million yuan. Huang Ye also reported news that delighted 
everyone: Work on the economic cooperation building, a joint investment of Sichuan, 
Yunnan, Guizhou, Guangxi, and Chongqing, has now reached the fourth floor, and it is 
expected that the building will be completed and put into operation in October next 


year. 


On behalf of the host province, Ccmrade Jiang Minkuan invited the fraternal provinces 
and regions, central departments, and experts and scholars to provide guidance and help 
for work in Sichuan and to let their valuable opinions be known. We want to organize 
further coordination, actively open up the urban and rural markets, and further 
invigorate circulation by opening the gates of the cities, towns, and villages. 
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HEILONGJIANG SECRETARY AT FIREFIGHTING MEETING 


SK290500 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 28 May 87 


[Text] According to a report filed by our reporters from the firefighting forefront in 
Da Hinggan Ling Prefecture, Sun Weiben, secretary of the provincial party committee and 
general director of the Da Hinggan Ling firefighting headquarters, delivered a speech 
at the enlarged meeting sponsored by the headquarters on the morning of 28 May. 


In his speech Sun Weiben stated: The current central task is to resolutely, 
thoroughly, totally, and clearly clean up the fire sites to prevent the revival of 
dying embers. He continued: If we do the work in a slapdash manner in cleaning up the 
fire sites and cause the revival of dying members, we will nullify all previous 
efforts. Therefore, all militarymen and civilians who have joined in the firefighting 
operations must combat the slackening of vigilance and prevent a mood of relaxation. 


Sun Weiben stressed: In cleaning up the fire sites, efforts should be made to draw a 
clear line among the working sites and to enforce responsibility systems in the 
clean-up work at every site. After fulfilling the tasks, we should organize 
Army-government-people groups to check the work results before approval. In cleaning 
up the fire sites, it is imperative to reach the unified standards set forth by the 
general firefighting headquarters and to fulfill the task set forth by the general 
headquarters on building firebreaks. We should dispatch persons to areas which have no 
personnel in charge of the work to assume the clean-up task, to successfully build 
firebreaks, and to close loopholes to remove the hidden danger. In line with the 
actual situation, we should reserve the trees as much as possible among the closed 
areas and the half-burnt forests in order to have the state suffer the least losses as 
possible. The fire sites which have been cleaned up should have a certain number of 
firefighting forces to prevent the revival of dying embers. 


At the enlarged meeting, the participants also discussed the directive given by Vice 
Premier Tian Jiyun on putting out the forest fires, conducting disaster relief, 
restoring production, and rebuilding residential houses. 


F ADMIT STARTING HEI IANG FIRES 
0W271541 Beijing XINHUA in English 1257 GMT 27 May 87 


[Text] Beijing, May 27 (XINHUA) — Five people have been accused of starting the huge 
forest fires in Heilongjiang Province, XINHUA learned from Ministry of Forestry today. 
They are Wang Yufeng, Fu Fanglan, Wang Baojing, Guo Yongwu and Li Youjin, said an 
official of Ministry of Forestry. 


The fires at Da Hinggan Ling were caused by leaking machine oil and careless smoking in 
Mohe County, said the official. 


Wang Baojing and Fu Fanglan, both workers from the Xilinji Forestry Bureau, threw their 
lit cigarette butts on the grassland after a work break on the morning of May 6th. The 
next morning, Li Youjin from the Almu Forestry Bureau started another fire with his 


cigarette. 


During the afternoon of May 6th, Wang Yufeng from Xilinji Forestry Bureau spilt oil on 
the grassland when he was oiling a chain saw. Sparks from the engine of the machine 
set fire to the oil, starting a forest fire near the Gulian Forestry Center. 
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Another fire was started by the chain saw of contract worker Guo Yongwu from the Almu 
Forestry Bureau, the official said. 


The five men admitted all the facts above when they were questioned by public security 
organs, said the official adding thay they will be interrogated by the procuratorial 
authorities. 


JILIN CONGRESS OF KUOMINTANG COMMITTEE CLOSES 


SK270400 Changchun Jilin Provincial Service in Mandarin 0930 GMT 26 May 87 


[Text]! The congress of the Jilin provincial committee of the Revolutionary Committee 
of the Kuomintang ended in Changchun today. The congress opened in Changchun on 24 
May. During the congress, all delegates earnestly studied and discussed the relevant 
guidelines of the fifth sessions of the sixth NPC and the National CPPCC Committee, 
discussed the guidelines of the National Congress of the Chinese Revolutionary 
Committee of the Kuomintang, examined and adopted the 1986 summary of work and the 1987 
major points of work of the Jilin provincial committee of the Revolutionary Committee 
of the Kuomintang, and elected three additional members and subsequently recognized one 
member of the provincial committee of the Revolutionary Committee of the Kuomintang. 


The congress called for efforts to conduct education in upholding the four cardinal 
principles and opposing bourgeois liberalism among all members of the provincial 
committee of the Revolutionary Committee of the Kuomintang, and to unswervingly 
maintain poltical unity with the CPC. 


The congress called on the broad masses of members to offer plans and suggestions on 
the basis of performing their own work well; do a good job in the campaign of 
increasing producion, practicing economy, increasing revenue and reducing expenditure; 
further display the superiority of the Revolutionary Committee of the Kuomintang; and 
establish friendship ties with the Overseas Chinese through various channels and forms, 
in various spheres and at various levels in an effort to achieve the general goal of 
reunifying the motherland and making China prosper, to promote the implementation of 
the one country two systems policy, and to serve the reunification of the motherland. 


Wang Zhongyu, deputy secretary of the Jilin provincial party committee, attended the 
opening ceremony and gave a speech. Feng Ximing, director of the United Front Work 
Department of the provincial party committee, and deputy directors (Zhang Qinan) and 
(Ma Zhenfeng) also attended the congress. Responsible comrades of the various 
provincial democratic parties, the Association of Taiwan Compatriots, and the 
Federation of Industry and Commerce attended the congress to extend congratulations. 


I. 29 May 87 CHINA U1 
PRC MEDIA ON TAIWAN AFFAIRS 


JIANGSU SENTENCES 2 TAIWAN SPIES; ONE CONFESSES 
0W280916 Nanjing XINHUA RIBAO in Chinese 19 May 87 p 1 


[Text] Jiangsu's state security organs recently cracked an espionage case. Zhu Aiping, 
a special agent sent by the KMT authorities in Taiwan, was sentenced to 7 years in 
prison and deprived of political rights for 2 years. 


Zhu, 58, is a native of Jingjiang County, Jiangsu. Before he was arrested, he was a 
custodian of the Baocheng Industrial Building in Hong Kong. After he joined the KMT 
espionage organ in Hong Kong in 1984, at the order of the Taiwan Military Intelligence 
Bureau and in the name of “visiting relatives," he sneaked into Jiangsu on three 
occasions — in September 1984, in March 1986 and in September 1986 — to collect 
political and economic information. He also recruited his nephew to serve as a special 
agent, using money as a lure. Working in close coordination with public security 
organs, state security organs in Yangzhou and Wuxi discovered Zhu's espionage 
activities in due course and, after careful investigation and collection of evidence 
about his crime, arrested him according to law. The Yangzhou Municipal Intermediate 
People's Court, which handled the case, sentenced him to prison for 7 years and 
deprived him of political rights for 21 years, confirming that Zhu is a special agent 
whose conduct has seriously jeopardized China's people's democratic dictatorship and 
state security and violated the PRC Criminal Law. Zhu refused to accept the verdict 
and appealed the case, but a retrial by a collegiate formed by the Jiangsu Provincial 
Higher People's Court rejected the appeal and upheld the verdict. 


Zhu's nephew, recruited by Zhu to serve as a special agent, was handled leniently and 
exempted from prosecution for frankly confessing his crimes. 
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FIRE RELIEF TO BE SENT TO PRC BY BALLOON 


HK270745 Hong Kong AFP in English 0734 GMT 27 May 87 


[Trent]! Taipei, May 27 (AFP) — Taiwan will send air balloons with more than two 
million bags of relief supplies to the Chinese mainland in the next few days to help 
victims of recent fires and floods, an official said Wednesday. The 59 relief items in 
the bags including canned food, clothing, toothpaste, medicine, radios, shavers, and 
even miniature video games for victims of floods in the southeast and the massive 
forest fire in northeastern Heilongjiang Province, the official said. 


The official of the Free China Relief Association (FCRA) said the material would be 
sent by balloon because Beijing had previously refused to accept aid offered through 
international organizations such as the Red Cross. Nationalist-ruled Taiwan has 
repeatedly rejected offers from the communist authorities in Beijing to establish 
direct contacts such as postal and trade links. 


Taiwan legislators here last week urged the Nationalist government to provide expertise 
and equipment to the communist-ruled mainland to help extinguish the fire, which by 
latest. official count had killed nearly 200 people and left about 50,000 homeless. 


FCRA is a government-funded organization that provides assistance to refugees from the 
mainland. Since its establishment in 1950, the association has sent the mainland 11.7 
million U.S. dollars worth of aid, the official said. Most of the relief items were 
carried across the Taiwan Strait by balloon, since Beijing rejects all assistance from 
Taiwan, he said. Last year FCRA sent relief aid and pamphlets worth more than a 
million U.S. dollars in this way. The official said annual operations were carried out 
by the Ministry of Defense partly through the islands of Quemoy, Jinmen and Matsu, 
which are located just off the coast of the mainland's Fujian Province. Remote control 
techniques made it possible to land the balloons, the biggest of which carried over 400 
pounds (180 kilograms) of supplies, in designated areas, the official said. More than 
90 percent of the balloon-carried supplies were believed to be picked up by people on 
the mainland, he added. The current shipment would be sent in a few days, though the 
exact date would depend on the winds, he said. 


BAN ON DEMONSTRATI 
OW281431 Taipei CNA in English 1409 GMT 28 May 87 


{Excerpt] Taipei, May 28 (CNA) — The Executive Yuan declared Thursday that the 
government's ban on street demonstrations in specific areas does not violate the 
nat ion s Constitution. In a written reply to an interpellation by Legislator Wu 
Shu-chen, the Executive Yuan said that although the rights of assembly and association 
are protected by the Constitution, these rights can still be appropriately limited in 
accordance with the law. 


According to the emergency decree still in effect in the Taiwan area, the highest 
commander of the area has the authority to stop or disperse any assembly, association 
or demonstration, the Yuan said. 


Meanwhile, the National Mobilization Law also stipulates that the government, if 
necessary, may limit the people's rights of assembly and association. [passage omitted] 
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XINHUA REPORTS RELEASE OF GREEN PAPER ON GOVERNMENT 


0280856 Beijing XINHUA in English 0724 GMT 28 May 87 


[Text]! Hong Kong, May 28 (XINHUA) — The Hong Kong Government issued a Green Paper 
entitled "The 1987 Review of Developments in Representative Government" here Wednesday 
afternoon. 


“The purpose of the 1987 review is to consider whether the systems of representative 
government in Hong Kong should be further developed in 1988 and, if so, in what 
manner,” the paper says. 


"It will be conducted within the framework of Hong Kong's existing constitutional 
arrangements.” It goes on: It will also take fully into account the terms of the 
Sino-British Joint Declaration on the Question of Hong Kong, which provides for Hong 
Kong to become a special administrative region of the People's Republic of China with 
effect from July 1, 1997." 


The paper provides options for discussions on the roles and composition of the existing 
three separate levels of government in Hong Kong: District Boards, which are advisory 
bodies at the small district level; the Urban Council and Regional Council, which have 
executive authority at the regional level for the provision of services to public 
health and the well-being of the community; and the functions and composition of the 
Legislative Council. 


Under the current constitutional framework, the primary function of the Legislative 
Council is the enactment of legislation, the control of public expenditure, and 
“increasingly involved in advising on the formulation of the government policy,“ [as 
received] according to the Green Paper. 


After touching on topics about the present ways of selecting legislative councillors, 
the paper also discusses the suggestions about the introduction of a directly elected 
element into the body. It highlighs four options ranging from no change to the 
introduction of a proportion of directly elected councillors in the coming i988 
election. 


A chapter of the paper is devoted to the discussion on whether the governor of Hong 
Kong should be replaced as president of the Legislative Council. 


A survey office has been established for the purpose of “receiving and recording public 
opinions on the review.” 


CHIEF SECRETARY COMMENTS ON GREEN PAPER 

HK280301 Hong Kong SOUTH CHINA MORNING POST in English 28 May 87 p 1 

[By Jamie Walker] 

[Trent]! The Chief Secretary, Mr David Ford, yesterday rejected claims that the 
government had attempted to shirk the responsibility of outlining a program of 
political reform in the Green Paper. 


He said the government's immediate concern was to allow people to express their views 
— without being prejudiced by policy dictates from the administration. 
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“The government is not, as some of our critics would have it, trying to abdicate its 
responsibility for deciding what changes should be introduced to our systems of 
representative government in 1988," Mr Ford said, after tabling the 48-page 
consultative document in the Legislative Council. 


“The government recongises that it has that responsibility and will discharge it when 
the time comes for decisions to be taken. 


Mr Ford acknowledged, however, that the Green Paper was unusual partly because it did 
not contain policy intentions or specific proposals for government action. 


The review, he said, was designed to do no more than set out possible options for 
reform next year, when District Board and Legislative Council elections were due. 


"It does not recommend any one preference to another but sets out the arguments for and 
against each of these options,” he said. 


"All of them are genuine options. There are no preconceived ideas on the part of the 
government. There is no pre-determined outcome." 


Mr Ford identified the main issues addressed by the Green Paper as being: 


— The composition and functions of the District Boards, the Urban Council and Regional 
Council, and possible ways of improving links between thea. 


— The make-up of the Legislative Council and possible changes in the numbers and 
balance of official, appointed and elected members as well as the question of whether 
new forms of elections should be introduced. 


— Whether the governor should continue to be president of the legislature. 


— “Practical questions” such as the sequence and timing of elections, voting age and 
electoral arrangements. 


He said many of the topics covered in the long-awaited review had already been keenly 
debated. 


8. CRITICI WITH GREEN PAPER 
HK280319 Hong Kong HONGKONG STANDARD in English 28 May 87 pp 1, 2 


(“Analysis” by Michael Chugani: Safety First as Government Walks the Political 
Tightrope") 


{Excerpts} Don’t bother searching for smiling faces. There won't be many among those 
who have been waiting for, even expecting, a clear sign from the government for bold 
political reforms. [passage omitted] 


The iseve at hand is, of course, direct elections to the Legislative Council -- 
Hong Kong's version of a parliament. 
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Should there or should there not be direct elections in 1988? Yes or no? And if yes, 
how much? 


These are the simple questions in answer to which the proponents of direct elections 
had wanted clear options from the government. The optimists among them had even 
quietly hoped for government support and sympathy on the matter. 


That has not happened. 


Instead, the government -- true to its word -- has remained nobly impartial on the 
question of direct elections. The Green Paper doesn't take sides. 


Well, not openly anyway. [passage omitted] 


Instead of clarifying the issues, the Green Paper skillfully complicates them under the 
guise of being totally impartial on everything. 


The public, which has never been allowed really to understand how the government works, 
is now faced with a political docu nt riddled with options and arguments for and 
against change on matters ranging from District Boards and Municipal Councils to the 
legislature and universal franchise. 


And from this document of many choices the government wants the views of the "silent 
majority” to emerge so it can act accordingly. 


A clear view is of course not going to be possible, simply because the document appears 
more like an exercise in camouflage than an honest attempt to draw out the wishes of 
the people. 


And without a clear view the government will be free to interpret opinion on the Green 
Paper as it sees fit. [passage omitted] 


Not only that, it gives rise to the suspicion the government doesn't really want a 
clear view to emerge. This is not hard to believe given the fact the Beijing 
leadership is against direct elections at this time and has said so. 


It must be assumed the Executive Council [Exco] -- Hong Kong's cabinet -- would have 
been mindful of China's opposition to one man, one vote, when it wrote the Green Paper. 


Why else is there absolutely no mention in the Green Paper of the fact that in 1984 -- 
when the last Green Paper was published — the public's wish was that the e should be 
some direct elections next year? Why else is it that while the 1984 Green Paper showed 
the government to be in charge and bold enough to come up with options for change, i.e. 
indirect elections, the 1987 Green Paper appears more like the work of a hesitant 
government, afraid and unwilling to lead? 


And it must be assumed that Exco will continue to be mindful of China's apprehension 
when it assesses public opinion and then decide if there should be direct elections. 


This, together with the hollow ring of the Green Paper at a time when the public needs 
to be convinced it is not being led by a lame-duck government, leaves a stench of 
suspicion in the air. 


